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Acurex: E-1, G-2, 220, 221, 222
Adcotech Corporation: E-6, G-2, 224, 225

Advance Technology Laboratories: E-2; G-1, I-4,
156, 157, 158, 233, 235

Alpine Enterprises: ¢, D-4, D-5, D-7, D-30, F-1.
G-2, G-5, H-3, B-9, H~11, H-12, H-1l6, H-17, H-19,
H-20, H-21, H-22, H-23, H-24, H-25, H-26, H-27,
H-33, H-34, H-35, 23,25, 27, 29, 30, 31, 33, 34,
35, 36, 37, 38, 39, 40, 41, 42, 51, 71, 72, 75,
76, 88, 90, 92, 96, 99, 102, 117, 124, 135, 137,
139, 150, 151, 152, 154, 166, 168, 169, 243

| | ¢, p-3, F-1, F-2, F-3, F-4,
41, bt ) H_ 7 H-ls, I—lo’ 2, 3, 9' 10, 17, 18'

21, 102, 145, 150, 155, 160, 161, 162, 219

Amdahl Inc: E-6, G-3, I-6, 226, 227, 228, 229,
232

Applied Materials: G-3, 236, 237, 238
Assemco: E-15, G-4, 257

Atari: bD-2, D-3, D-4, D-5, D-6, E-6, F-3, H-2,
H-14, H-15, H-16, H-17, H-18, 2, 3, 5, 12, 155,

© 161, 163, 172

| 5-12, H-21, H-23, H-24, H-26,

H-27, H-28

| E-15, 1, 161, 162, 163

C & R Shearing Inc.: 153

| -2, 1, 220, 221, 222

E-13, G-3, 99, 102, 145, 236, 238

E-11, 257, 25%&

Cobilt Inc.: E-12, G-3, 236, 237

E-14, 37

Cooley Associates: D-2, D-4, E-14, F-3, H-2, H-10,
H-14, H-16, 16, 17, 23, 24, 27, 28, 30, 37, 75, 80,
92, 102
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1-a, 244,

245, 246

Data Pathing: D-4, D-7, D-30, G-5, H~16, 42, 51,
90, 150, 151, 152, 154, 169, 253

Dependable Precision: D-5, E-14, H-17, 2, 71, 75,

94, 141

D & S Associates: D-3, H-

Diablo Systems: I-5

Electronic Metal Products:

7, 92, 117, 124, 229

bD-5, Db-6, E-14, H-10,

H~-17, H-18, 17, 23, 24, 25, 27, 28, 30, 39, 80, 92,

96, 129

Electronic Sales Products:

b-2, b-5, E-14, G-1, H-6,

H-14, ®-17, I1-9, 16, 17, 80, 92, 100, 159, 247

E-14, 39

E-14, G-1,

Excelfab: E-15, G-2, 27,
241, 244, 245, 247, 251

159, 160

28, 30, 36, 168, 169, 238,

Fairchild Camera and Instrument Corporation: G-3,:

239, 240

E-15, 38

Fast Sheet Metal: E-15, H-7, 23, 24, 27, 28, 38, 92,

c, G-2, G-4, H-9, 145, 150, 151, 152,

154, 162, 168,.169, 172, 253

Four Phase Manufacturing:
F_3, G_5, H-2, H—'14, H—16,

D-2, D-4, D-6, D-7, F-2,
H_18’ H—19, 1—8, I"'lo,

80, 129, 131, 171, 173, 207, 174, 219

| &-1, -5, -3, 1-10, 117, 145, 160,

171, 219

102, 103

E-8, G-4, 99, 102, 145, 247, 249, 251

Great Escapes Travel: H-11, H-12, H-21, H-24, H-26,

H-28, H-34, 30, 31

151, 154, 155
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E~14, H-6, I-8, I-10, 24, 150,
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Hamilton Manufacturing: D=2, D-7, E-14, F-3, G-5,
H—Gl H-14, H-].g, 1, 17, 23, 28, 33, 80, 92, 150,
151, 152, 154, 172, 207

E-5, 254

235

E-15

1-a, 236

Intel Corporation: I-3, I-4

Interface Electronics: 17, 80, 81, 92

H-31

E-14, 40

1, 1—8' 219

E-2, G-1, 145, 156, 233

Khamarz Enterprises: 23, 25, 27, 28, 30

G-5

I-1, 1-5, 99, 102, 145

Kidder Peabody Inc.: 25, 30, 166

I-9, 159, 160

1, 155

Linden Associates: D-5, E-2, G-1, H-3, H-17, 117,
124, 133, 156, 157, 158

¢, b-2, b-3, F-1, F-2, F-3, F-4

¥-5, H-5, H-14, H-15, 9, 11, 15, 71, 145

71, 76

E-14

E-10, G-4, 145, 256, 257

G-3, 1-6, 1, 226, 227, 232,
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1, 233

Managerial Manpower Consultants: D-2, D-4, D-5
p-6, Fr-1, -2, -4, G-5, H-2, H-3, H-5, H-10,
H-11, H-12, H-14, H~16, H-17, H-18, H-37, H-38,

H-38, 10, 16, 17, 20, 72, 76, 80, 81, 92, 96, 99,

100, 102, 117, 129, 131, 150, 154, 16l

[ | ¢, p-2, -1, F-2, F-3, F-5,
H-3, H~5, H-14, 9, 11, 41, 145, 155, 163, 170

| | H-3, H-5

| | c-4, 1-a, 249, 251

l, 170, 171, 172

71

5

Matthews Consulting Service: D-2, D-3, D-4, D-5,

p-6, G-1, H-2, H-3, H-5, H-11, H-14, H-15, H-16,
H-17, H-18, H-30, H-31, 10, 15, 71, 72, 75, 76,
88, 92, 94, 117, 124, 135, 137, 139, 141, 164,
165

Measurex Corporation: D-4, D-7, D-30, F-1, G-3,
H-16, H-19, 42, 51, 90, 162, 169, 241, 243, 244,
245, 246

Memorex Corporation: E-6, E-7, E-8, G-4, 160,
221, 247, 249, 250, 251

Mercator Corporation: I-1

1-a

| _ | ¢, v-4, B-7, H-8, H-9, H-10,
16, 34, 41, 153, 163, 170, 172

Multilayers: E-14, F-3, F-4, G-1, H-6, 76, 92,
133, 156, 157, 158

National Cash Register: D-4, D-7, D-30, G-4,
H-16, H-19, 42, 51, 90, 169, 252, 253

G-3, 1-A, 237, 238

Northwest Consultants: D-2, D-3, D-4, D-5, D-6,
¥-2, H-2, H-3, H-5, H-6, H-10, H-14, H-15, H-16,
H-17, ®H-18, 15, 17, 72, 75, 76, 77, 81, 88, 94,
99, 103, 117, 124, 133, 135, 137, 139
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G-2, G-3, H-9, 145, 162, 168, 169,

H-12, H-34

H-12, H-22, H-25

P.M. Communications: D-5, E-1, E-4, H-3, H-8,
H-9, H~-17, 117, 124, 133, 156

E-14, 39

Peninsula Machine: D-5, E-14, F-3, H-10, H-17,

15, 25, 27, 28, 30, 39, 71, 72, 75, 76, 92. 135,
141

Plastic Products Manufacturing: E-15, 23, 24,
27, 30, 32, 162, 163

1-1, I-2, I-3, I-4, 145 ot

Prime Metals: D-2, H-14, I-5, 238
Pro Tools: 257

R & B Products: bD-2, D-6, E-15, F-3, H-10, H-14,
H-18, 3, 17, 80, 92, 161

| E-4, H~-8, H-9, 145, 220,

221, 222

[ | E-1, H-8, H-9, 145, 220,
221, 222

| E-15, 32, 162, 163

| | 224, 225

S & S Precision: D-3, D-4, D-30, F-3, G-3, H-2,
H~6, H-15, H-16, 15, 23, 24, 27, 28, 30, 35, 71,
75, 76, 88, 90, 92, 124, 141, 224, 240, 241, 244,
245, 247, 251,

E-3, H-3, 145, 220, 221, 222

Scientific Custom Metal Products: D-2, D-4, D-6,
p-7, F-3, G-2, G-3, G-4, G-5, H-2, H-3, H-1l4, H-16,
I-8, 5, 12, 15, 16, 17, 23, 24, 25, 27, 28, 30, 34,
51, 71, 75, 80, 92, 117, 131, 139, 141, 170, 171,
172, 173, 174, 224, 225, 236, 237, 239, 241, 244,
245, 251, 254

B6
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E-14, G-1, 1, 156

Select Metal Products Inc.: 151, 152, 172, 241

E-12, G-3, 237

| | 6-3, 1-1, 1-6, 145, 226, 227, 228

G-5, 1, 150, 154

| c, 150, 151
| c, 34, 35, 153, 170

Socorro Manufacturing Inc.: D=3, H-15, H-7, 143

E-9, G-4, 99, 102, 145, 256, 257
240

C, 35

E-15, G-1, 1, 164

G-4, 1-A, 252

1-a, 247

Tab Products: E-5, G-4, 254

Tempco: E-15, G-1, H-11, 15, 71, 72, 75, 76, 92,
141, 164, 165

170

G~3, 1-aA, 239, 240

G-5, 1, 173, 207

E-15, G-2, 1, 36, 168, 169

| -1, -9, 1, 159, 160

Travel Automation: 25, 30

G-4, 1-A, 254

Two Suns: D-5, D-6, D-7, G-3, H-2, H-3, H-7, H-8,
H-17, H-18, H-19, 5, 15, 24, 27, 28, 30, 41, 42,
71, 75, 92, 137, 141, 224, 233, 234, 235, 240, 241,
245, 247, 251,

B7
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Valley Services: 160
Video Mania: H-38, 17, 20

VCX: 17

E-6, G-3, 99, 102, 145,
226, 227, 228, 229, 232 . '

E-15

H-35, 1, 166

-

| E-7, ¢-1, c-4, 160, 247, 251,.

249

H-38, 17
G-2, 1, 224, 225

: E-14, 156

G~4, 1-A, 256, 257

| B-14

Zilog Corporation: E-9, E-10, E-11, G-4, 256, 257
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FD-518 (1252-77)

i ‘ ‘ g :

%xCo }es To United States Attorney, San Francisco

BRE 1 - AUSA San Jose, Calif.
1 - Ausa Chief, Criminal Division, San Francisco, Ca.
Report of: gp Office: San Francisco
Date: 12730782
Field Office File # 196B-808 Bureau File #: 196-1915

Norrative of Offense:  The purpose of this report is to supplement the report
previously submitted and dated 6/30/82 This report sets forth pro-
secutive contacts with AUSA and investigation conducted
since July, 1982. The 6/30/82 report set forth the background for

the predication of this investigation as well as specific evidence ;
developed concerning individual defendants | I i

|

and| Jand their respective businesses. The 6/30/82 re- i
port details allegations and evidence concerning a case that buyers
of major manufacturing firms in "Silicon Valley" demanded and re-
ceived kickbacks from vendors in exchange for the award of manu-

facturing subcontracts using the telephone and the U.S. Mail in the
furtherance of their scheme.

This report sets forth a number ofl ]

[::::] from Subpoenaed | |

to assist the U.S. Attornevy in determining thel |

The| P82 report fﬁrnishedl

prosecution or defense of this case. Thig
listing by an| | i

This report substantiallv supplements the investi-
gation previously reported concerning

doing business as| | |

[ f for concluded that | |
was received from [from other sources.

These funds totaling] | were kickback payments in the
period October 7, 1977 through April 28, 1982.

C

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned (o

your agency; it and its contents are not to be distributed outside your agency. F81 DOY i
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Enclosed for Assistant U.S. Attorneyl

are

the following described documents. Some[fffff

nents are noted as

having been personally furnished to AUSA

e ——— ]

on the dates designated:
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The folﬁowing investigation was conducted by
SA |

On September 27, 1982, as a result of instructions
from Assistant Sgggial_hnert in Charge (ASAC) JOHN GIAQUINTO
and Supervisor » a schedule was prepared concerning
violations of mail fraud, wi d
on the iacts an

This schedule consisted of two pages

which indicated the specific evidence and witnesses and
violations involved in this investigation. This schedule is
to be presented to the U.S. Attorney at a later date.

D19




FD-302 (REV. 3-8-77)

“ [y ﬁ ,' ;‘ ;
FEDERAL BUREAU OF INVESTIGATION

Date of transcription 12/28/82

{1

A schedule was prepared concerning violations of
Mail Fraud, Wire Fraud, Conspiracy, and Racketer.\:ing_l.nﬁ.u.en.fe
and Corrupt Organization (RICO) on the part of
| This schedule was
| | b3
| [through a Federal Grand Jury. The schedule

congsisting of two pages was presented to Assistant U.S. Attorney
| |on October 5, 1982.

investigation on 10/5/82 at__P alif Flle # SF_196B-808
beo
b7C

oy SA Vcaa 10/5/82

Date dictated

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.

-

FBl1/DOJ
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FEDERAL BUREAU OF INVESTIGATION

7/27/82

Date of transcription

On \1982, the subpoenaed records of| |‘

Clara, California were examined,

tnvestigation on 7/27/82 at Palo Alto, Califorp};’én__sile‘ SF 196B-808
b7cC
by_ACCOUNTING TECHNICIAN JRoaleGRRtca 7/27/82 e

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FB! and is loaned to your agency;
it and its contents are not to be distributed outside your agency.

FBI/DOJ

D30
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POTENTIAL DEFENDANTS

The following individuals have been

b6
b7C

o

developed as

potential defendants based upon allegations that they have

requested or received kickbacks or bribes.

A, Buyers
1.

White
Male

Race
Sex

described as:

Date of Birth |

Place of Birth
Height

Weight

Eyes

Hair

Marital Status
Spouse

SSAN

California driver's

license number
Self-employment

Santa Cruz,

Employment

mplove

California

uyer for Quantor Corporation

Employed as a

Moo romaodaaes (O

purchasing manager for

prporation

Employed as a

purchasing manager for

Hill Manufacturing, Inc.

General Shop manager for

Intrepid

Enterprises
[ T1980 -

1981 -

Current address

or Acurex

Former address

San Jose,

'.J!

California
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HJIM/cad
2. described as: be
Current employment [ |Linden Associates oI

Seattle, Washington
Former employment E:::::] Advance Technology

Laboratories, Inc.

13208 Northrup Way

Bellevue, Washington
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3.

Full name

Race

Sex

Date of Birth

Height

Weight

SSAN

California driver's
license number

Employed

Previous employment
Prior employment

Employed

Residence

described as:

I |
White
Male

Self-employed, doing business with

Contigo Industries, San Jose, Californianbe

Self-employed, doing business as b7C

D. S. Associates

Ramteck

Data Disk

Sunnyvale, California
1974 -| 1977 -

mployed as a Senior purchasing agent

for Ramteck;

| 1968 - | 1974 -

Employed as Shipping Supervisor for

Amcorp Corporation:
1979 - |, 1880 -

Emploved as a buyer for Acurex

San Jose, California
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4, described as:

Race White
Sex Male
Date of Birth |
Place of Birth Dhio
Height

Weight

Eyes

Hair

California driver's

license number

SSAN

Marital Status Married

Wife

Current employment Parts Limited

120 East South Street
Boulder, Colorado
Former employment/

business | | P.M. Communications
between | [1979 and
T980 with |
located at 2640 - I7th Avenue, %6,
Santa Cruz, California, telephone
ﬁ408) 475-9302,

Residence

l CaIlforniﬁ

[Talifornia

Former residence

~J
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HIM/cad
5. described as:
Full name |
Sex Female
Race Caucasian
Marital Status Divorced

Former Husbands

Children
Current employment

Former employment

Residence

Residence phone #

Purchasing Agent,

Dastek Corporation

131 Albright Way

Los Gatos, California

Senior Buyer

Tab Products

Forms Handling Equipment Division

San Jose ifornia
from | 1973 through

[ 1979

alifornia

bé

b7C
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6. described as:
Full name
Date of Birth
Citizenship . United States

Social Security
Account Number | |

Marital Status Single
Ex-Wife
|CaIlfornia
Education Obtained a B.S. degree in
1962 from San Diego State
University
Residence [ |

San Jose, California

Dates of Employment . b6
at Amdahl Hired | | 1980 and bic
terminated| |1982
Duties at Amdahl Senior buyer responsible for

purchasing machinery castings,
hardware and plastic fabricated
parts for Amdahl
Supervisor at
Amdahl | |

Current employer Memorex Corporats
Prior employments 1976 - 1977 -

er for Quantor;
1977 1979 -
Materials ManageT a cotech

575 Maude Court

e, California

1979 - —]1979 -
Senior buyer at Atari. Supervised
by | I

| [1975 - Ji9s0 -

Senior buyer at C.D.I.
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7.

4

Full name,
Race

Sex

Date of Birth
Height

Weight

Hair

Eyes

California driver's
license number

Employment

Address

described as:

White
Male

Memorex Corporation
Santa Clara, California
as a buver

California

[
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8. described as:

Full name

Race

Sex

Date of Birth

Height

Weight

Hair

BEyes

California driver's
license number

Employment

Address

White
Male

Memorex Corporation
Santa Clara, California
S a3 buver

San Jose, California
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9. , described as:

Full name |

Race White

Sex Male

Date of Birth

Height

Weight

Evyes

Hair

California driver's
license number

~1 O

Employment Has been employed as a buyer for
Zilog, Inc., Campbell, California,
since 1978

Residence | |

odll Jose, California
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10. , described as:

Full name

Race White

Sex Male

Date of Birth

Height

Weight

Hair

Eyes

California driver's

license number

Employment Has been employed by Zilog, Inc.
Campbell, California, since 1980
as a buver

Address

1 Jose, California

~] o
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ll'

Full name
Race

Sex

Date of Birth
Height

Weight

Hair

Eyes

California driver's

license number
Employment

Address

described as:

| l
White
Male

Has been employed by Zilog, Inc.
Campbell, California, since 1978
as | lto zilog's buyers

Hollister, California

b6
b7C
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12.

Full name

Race

Sex

Date of Birth

Height

Weight

Eyes

Hair

California driver's
license number

Employment

Residence

described as:

I I
White
Male

Cobilt in 1979 and 1980

a ara, California
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13. | | described as:

Full name

Race

Sex

Date of Birth

Height

Weight

Eyes

Hair

California driver's
license number

Employment

Address

I |
White
Male

~1 O

(@]

Currently employed as a buyer of Castings .
at Kaiser Aerospace in Oakland,

California area;

Formerly employed as a Senlor buyer for

Applied Materials i d
| 1979 - 1980

I California
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B. VENDORS

1. |
Cooley Associates
867 Edgewood Road
Redwood City, Ca.

2.

amilton Manuracturing
1928 Hartog Drive
San Jose, Ca.

3. |

Electronic Sales and Products
1474 Frontero Road,
Los Altos, Calif.

4.

klectronic Metal Products Inc.
3485 Victor Street
Santa Clara, Ca.

5. |

Multilayers Incorporated
62 Bonaventura Drive
San Jose, Calif.

6. | |
Peninsula Machine
2475 Autumvale Drive
San Jose, Calif.

7.

Dependable Precision Mfg.
446 Roberts
Santa Clara, Calif.

[ 3
K
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8. dba
R & B Products
3563 Peak Drive
San Jose, Calif.

9. dba
Fast Sheet Metal Inc.
3355 Woodward Avenue
Santa Clara, Calif.

10. dba
Tempco
8866 Laurel Canyon Blvd.
Sun Valley, Calif.

11. | | apa
Plastic Products Mfg.
1724 Junction Avenue
San Jose, Calif.

12. | |aba
Assemco
174 Commercial Street
Sunnyvale, California

13. | | aba

Excelfab
1020 Morse Avenue
Sunnyvale, California
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PROSECUTIVE STATUS

Since referenced report dated June 30, 1982, the
following contacts, discussions, and arrangements have been
made between the FBI and Assistant U.S. Attorney| |

On August 17, 1982, Assistant U.S. Attorney (AUSA)

dvised that| | Attorney for |
Inc., contacted him and advised him that he was going on vacation
until the end of August and at the end of August, he would be
able to review the Grand Jury suvbpoena directed to his clients.

dvised that he reluctantly told| lthat
he would give him additional time to_turn over
AUSA | |aIscaavis at

hé was contacted by| | attorney for] |
[ land | | advised that he wanted
to make| [to the FBI and so

gave him an extension on the sutbpoena time until] ]

AUSAl |was advised at this time of SA |
contact with 1982 and a meeting

was set for sal land Accounting Technician |
scheduled for August 18, 1982. This meeting was arranged for
to review scheduies that have been prepared by Accounting
Technician[:::::]and>further discussion of prosecution strategy.

On_Augqust 18, 1982, SA unting
Technician |met with AUSA was

shown schedules prepared by the FBI concerning accounts of

Ind | | advised that they were
helpful and well done. | [advised That | | should continue
with the same type of schedule for |

On September 13, 1982, ausa| |was advised
that the Internal Revenue Service (IRS) approved continued joint
FBI investigation with the Grand Jury concerning this overall
investigation.

On October 1, 1982, Supervisor | [met
with AUSA[____ Jconcerning the need to give this investigation
more specific direction in an effort to minimize further commitment
of investifative time. advised that he would discuss with

Chief AUSA the addition of another AUSA in order to give
this case specific direction.

]
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On October 5, 1982, three schedules depicting kickbacks
received from various vendors of Atari to buyers at Atari, namely

|were delivered

to Assistant U.S. Attorney WARD's office.

On October 14, 1982, AUSA] | ausa| I
and SAs | ]and met. Among
other things, the following items were discussed:

AUSA[___ |was provided with basic background
information of the overall investigation of is case inasmuch
as it was decided that he would assist AUSA concerning
the prosecution.

AUSA[:::]and ausal Jwere provided with a

schedule listin roposed specific counts against |
It was decided that more

specific direction would be arfforded by the AUSA's office and
that additional information requested by their office would be
confirmed in writing.

ausal |requested a schedule of all payments made
to| [while he was employed by Four Phase Systems and
copies of all checks and invoices which were listed in schedules
of payments received by Northwest Consultants, Matthew's Consulting
Service, and Managerial Manpower Consultants.

AUSA| advised that regarding RICO violations, the
Justice Department is reluctant to enter into these investigations
when they are unsure of the Subject's assets. He advised that

|]of IRS would perhaps be in a better position to

determine the assets of Managerial Manpower Consultants and
that a[___ ]investigation could be further discussed.

By letter dated October 15, 1982, AUSA | |
requested the following material:

1. Schedule of alll | doing
business as MMC while he was employed by Four Phase Systems.

2. Copies of all checks and invoices which were listed
on schedules of payments to MMC, Northwest Consultants, and
Matthew's Consulting.

¢
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3. All documents reflecting sales to Atari (or
Four Phase) shown on these schedules including a) entries
in cash receipt journals, b) invoices, c¢) underlying contracts.
The letter requested that items one and two be provided by
October 20, 1982 and concerning item three, that the Agents
be prepared to discuss the ability to produce this material.

On October 21, 1982, SA | | and _Accounting

Technician| | AUSA| and AUSA
[ [met at the USA's office. e \s were provided with
the following documents:

1. Copies of all subpoenaed checks and invoices
paid tol |
These checks were from Scientific Custom Metal Products,

Two Suns Manufacturing, S & S Precision, Dependable Precision
Machine, Tempco Engineering, R & B Products, Multilayers, Inc.,
Cooley Associates, Hamilton Manufacturing, Inc., and Peninsula
Machine, Inc. '

2. Also given was a schedule prepared from a review
of purchase orders between Atari and Scientific Custom Metal
Products and Two Suns Manufacturing. A schedule indicating
purchase orders between Atari and R & B Products was also
provided.

It was demonstrated to that all documents
reflecting sales to Atari located in the books of the vendors
that to copy all of these dotfffzts would be a voluminous

task. It was pointed out to that one entry in the cash
receipts journal of a vendor could represent the sum of

perhaps 30 invoices for one month. It was explained that

the gathering of these documents would best be done by limiting
the projects to some particular months.

[::::]requested a schedule of all suspected buyers
and the suspected vendors in connection with the overall
investigation. He further requested copies of all documents
obtained from Multilayers which substantiated the kickbacks
they paid to various ers. further requested that we
obtain the name of attorney and that consideration
would be given to granting him immunity in exchange for testimony.

-l gt F
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On October 29, 1982, the following items were
dropped off at AUSA loffice:

1. A summary of | | activities which
would assist in the interview of | |attorney in

an effort to request his cooperation.

. 2. Copies of all evidence obtained from Multilayers
which was requested by AUSA[ ____ |on October 21, 1982.

3. Copies of schedule prepared by| |
of all buyers and vendors involved in the overall investigation
as requested by | |on October 21, 1982.

4. Copies of a month of sales receipts for Peninsula
Machine for June of 1981.

5. | lof Grand Jury testimony of

1

On November 2, 1982, AUSA[::::]was advised that
sa| | of the IRS advised that as of April, 1982, the
assets of Managerial Manpower Consultants consisted of approxi-
mately $162,000. as advised that] lwas ameanable
in pursuing a investigation on| |

On November 8, 1982, AUSA[::::]was supplied with
copies of purchase orders between Atari and Atari vendors,
namely, Scientific Custom Metal Products and Two Suns
Manufacturing. He wa i copies of purchase orders
that were executed byi during his employment at

Atari.

On November 8, 1982, SA| | ana avsa[__]
| | attorney, | [and his assistant

met in the USA's office.

advised the attorneys that the general scope of
the Grand Jury's investigation was directed at buyers of larger
corporations and vendors who supplied these corporations and
the fact that kickbacks were being paid. [:::]specifically mentioned

e *\0' 4
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that the target of the investigation was| land

| |]both buyers at Atari. He advised that there
were indications that | | involvement was not to the

extent of the other buyers and that the Government had decided
to solicit | |cooperation. [___Jadvised that th
a chance of the Government granting complete immunity toj |
or perhaps a partial immunity.

|;|was provi ith information concerning

evidence gathered against which indicated .his

involvement. | mentioned that |:,was introduced

into the scheme by a particular vendor, which he later

ackn dged as| |was advised that
had dealings with other vendors independent of

and that there was evidence to this effect.

|adv1sed that he would talk with his client and would
get back to the USA by the end of the week.
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ADDITIONAL WITNESSES:

. In addition to the twenty individuals listed as
witnesses on the 6/30/82 report (pages 21 - 28) the following
individuals have been developed as witnesses:

1.

Multilayers Incorporated
62 Bonaventura Drive

San Jose, California
Telephone (408)

Can testify that his firm paid| | dba
Linden Associates on a | |

l ]had on contracts with Advance Technology

1

Laboratories.
2. |
!Electronic Sales Products
Elko Drive
Sunnyvale, California
Telephone (408)745-1230
Can testify that while he was in partnership
with | lhe d4id not know thatl| |was]
tol |
He can testify that was entirely responsible for the
business matters when was with Electronic Sales Products.
3.

Tempco Engineering Inc.
8866 Caurel Canyon Blvd.
Sun Valley, California

Telephone (213)765-2118

Can testify that his firm received in the U.S.
Mail invoices from Matthews Consulting Services and that
| |to Matthews Consulting Service.

-
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Provided the subpoenaed | |

prises Inc for consultation and advice. |

Bxcelipab

1020 Morse Avenue
Sunnyvale, California
Telephone (408)744-1690

Can testify that he paid the firm Alpine Enter-

Acurex Corporation
485 Clyde Avenue
Mountain View, California

Can provide employment background data on[::::]

|]and Acurex vendor Scientific Custom Metal

Products .

Adcotech Corporation
575 Maude Court
Sunnyvale, California
Telephone (408)733-2820

Can provide information concerning his firm's

business with Scientific Custom Metal Products Inc. and S & S
Precision and that former Adcotech buyer

0]
Do
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Amdahl Inc.

3201 Scott Blvd.
Sunnyvale, Calif.
Telephone (408)746-6476

CaF_Qmidmloxmem'_baLk.m:om.d_d.aLa_nln
former Amdahl buyers

Vobeyda and the vendors that these individuals handled.

9.

Applied Materials
3050 Bowers Avenue
Santa Clara, California
Telephone (408)727-5555

Can provide employment bagkaround data on
former Applied Materials and Cobilt buyers and

10.

Fairchild Camera and Instrument Corporation
464 Ellis Street,

¢ Mountain View, California
Telephone (415)962-2981

Can provide information concerning subcon-
tracts let to vendors. Scientific Custom Metal Products, Two
Suns Manufacturing and S & S Precision.

11.

Measurex Corporation
1 Results Way
Cupertino, California

Can provide employment background data on
former Measurex Corporation buyerE;E:::;:::land information
concerning subcontracts let to vendors & Precision Machine,

Scentific Custom Metal Products and Two Suns Manufacturing Inc.
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12.

Memorex Corporation

St Thomas and Central Expressway
Santa Clara California

Telephone (408)987-2334

Can provide information concerning subcontracts
let to Memorex Business Systems Division Vendor Scientific Custom
Metal Products Inc. and emplovment backaround data in former
Memorex buyers

13.

Can under Federal Grand Jurv subpoena supplv

14.

Tab Products Company, Forms Handling
Equipment Division

2390 Zanker

San Jose, California

Can provide information concerning subcontracts
let to Tab Products vendor Scientific Custom Metal Products Inc.

15.

Zilog

1315 Dell Avenue
Campbell, California
Telephone (408)370~8000

Can provide information concerninag subcontracts
let to Zilog vendor Assemco and current
and
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le6. |

TOUY Phiase Systems Inc.

Can provide information concerning subcontracts
let to Four Phase Systems Inc. vendors Scientific Custom Metal

Products Inc. and Hamilton Manufacturing anf former Four Phase
buyersl

17.

1928 Hartog Drive
San Jose, California

Can supply information that he has never seen
statements from Managerial Manpower Consultants. He can state
that statements from Alpine Enterprises were received in the
U.S. Mail and that payments to Alpine Enterprises were made using
the U.S. Mail. He can state that his business partner

told him that Alpine Enterprises had to be paild in order
to maintain contracts from Data Pathing.

18.

Four Phase Systems -
10700 North DeAnza Boulevard
Cupertino, California

Can provide Four Phase Systems accounting records
and schedules showing amounts paid by Four Phase Systems to vepdors
Scientific Custom Metal Products, Inc. and Hamilton Manufacturing.
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EVIDENCE:

The following described schedules have or are
being submitted with this report. The basis for the scheduled

data has been]|

Oof Federal Grand Jury subpoenas:

-
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Evidence Inventory Control Record Of
Federal Grand Jury Subpoenaed Material:

The following| |
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Evidence (continued)

The following described schedules have been pre-
viously submitted with this report

e
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Evidence:

1. Alpine Enterprises
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| The following investigation was conaucted by
SA

AT SAN JOSE, CALIFORNIA

On September 14, 1982 and September 22, 1982,
Branch Administration Officer, Bank of America,
2650 Berryessa Road, San Jose, California, was contacted at his
place of business to secure offsetting entries for certain

deposits made into Bank of America account| in the
name Alpine Enterprises an in offsetting entries for
Bank of America account in the name Great Escapes

Travel. | stated that he has sent the microfilm to Bell
and Howell in San Jose, California, to be developed. |
advised that he has learned that this film has not been developed
since Bell and Howell has been waiting for America main
office authorization to develop the film. advised that
he would forward these documents as soon as he receives them.
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FEDERAL BUREAU OF INVESTIGATION

1o

Date of transcriptionr

8/17/82

1

L

_Tsan Jose,

California, was served with a Federal Grand Jury

subpoena requesting
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Investigation on____ 1/ 23/82 2t__San Jose, California
. b6
b7C
by Sa / cad / Date dictated

Fie v __SF )196B-808

7/23/82

This document contains neither recommendations nor conclusions of the £81. It is the property of the FBI and is foaned to your agency;

it and its contents are not to be distributed outside your agency.
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- FEDERAL BUREAU OF INVESTIGATION
Date of transcription 8/17/82
[ _ l
| | San Jose, California,
e€rviewed at his place of business. He was advised of the
official identity of the interviewing Agent. He was further
advised that he was being contacted in connection with a
b3

CRIED JURY JAATERIAL — DISSEMINATE ONLY
Cencbiny 3 RLE Gle), Fedl R Grim, P

e
R oot
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Investigat-ion on 7/16/82 at San JoM.l_iﬁQEﬂiﬁ__F"e a_SLlS_G_B;ﬂ_QB__

b
by__ SA | (cad B7C Date dictated 1/16/82

This document contalns neither recommendations nor conclusions of the FBI. it is the property of the FBI and is loaned to your agency; :
it and its contents are not to be distributed outside your agency. !
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FEDERAL BUREAU OF INVESTIGATION

!." Date of t iption 8/1 7/82
| -
San Jose, Californla,was served with a Federal Grand Jury subpoena b3
GRAND {U_PY M;’ETEP AL — DISSEMINATE ONLY
PURSUANT TO RULE €{e), Fed. R. Crim. P
investigation on___ 1/ 23/82 . San Jose, California e o SF _196B-808
., SA oaa Lic Dute atctated 71/23/82
This document contains neither rec \dati nor fusi of the FB8I, it is the property of the FBI and is loaned to your agency:

it and its contents are not to be distributed outside your ag Y.
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8/19/82

Date of transcription, .

I
|San Jose,

tallifornia, supplied the following described documents in compliance
[fffr a Federal Grand Jury subpoena ser&ed' |

1982:

RAND 1L
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Investigation on 8/19/82 at San Jose, Cglifornia File « SF_196R-808

Y2 8//] b6
8/19/82

/dma b7C Date dictated

by SA

This document contains neither recommendations nor conclusions of the FBI. it Is the property of the FBI and Is loanad to your agency;

it and its contents are not to be distributed outside your agency.
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FEDERAL BUREAU OF INVESTIGATION

8/27/82

[t

Dote of transcription

San Jose, California, supplied the following described documents

in compliance wi ederal Grand Jury' subpoena served on
| 1982.

INATE ONLY
Crim. P.

: JURY MATERIAL — DISSEN
UHSUAWT TO RULE 6{c), Fed. R

Interviewed on ___8/24/82 ., San Jose, Calif. File # __SF 196B-808
A b b6
b7C
by SA cad Date dictoted 8/24/82

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to

your agency; it and its contents are not to be distributed outside your soenav.
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)

[San Jose. calif-

oxrnial

- e IATE ONLY
GRAND JURY MATERIAL — DlSSEi.’E!f“‘;." JE ON
PURSUANT TO RULE €¢e), Fed. R. Crim. P.

tavestigation en 9/29/82 «_San Jose, California Fnes. SF 196B-808
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oy SA] jaa 7" Oute dictated 9/29/82

This document containg neither recommendations nor conclusions of the FB1. it i the property of the FBi and s ioaned to youregency:;
itand its contents are not to be distributed eutside your-ggency.
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Evidence:

2. Great Escapes Travel
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tnvestigation on____9:/29/82 a__San -Jose, California File « _SF 196B-808

by__SA '_]ia_ﬁfezg Date dictated. 9/29/82

This document contains neither recormmendations nor conclusions of the FBI. It is the property of the FB! and is loaned to your agency:

it and its contents are not to be distributed outside your agency.
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Evidence:

3.

Matthews Consulting Service
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Date of transcription 7/27/82 —
[Fremont, California, supplied the following described
documents in compliance with a Federal Grand Jury subpoena served on
| 1982, [ |
b3
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Evidence - Corporate Records

The following report forms reflect in detail the
obtaining of corporate records.

H 32
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Evidence - Corporate Records

1. Alpine Enterprises
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription___2 /30 /82

of the intervi
subpoena dated

|San Jose, California, was advised oFf the Identity

ewinE Agents and presented with a Federal Grand Jury

1982, The subpoena was directed/

L

investigation on

7/30/82

San Jose, California Fite o SF 1963-808'507

.. ACCOUNTING TECHNICTAN, | vs
. SA dna b7C 7/30/82
by

This document contains neither recommendations nor conclusions of the FBI. It is the property of the F8I
it and its contents are not to be distributed outside your agency. ¥

: Date dictated
7

and is loaned to your agency;

FBl/DOJ
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California, 94040, telephone number\ | appeared
at the office of the Federal Bureau of Investigation and was
met by the recording Special Agent who identified himself.

[ lbro ght with hip g letter addressed to Special

Agent | dated 1982, and advised that
the letter could serve as a receipt for the items that he was
to hand over,

Using as an inventory for the items
turned over the foITowing items were viewed in a general way
and will be appropriately handled: "

1, | |

Dateats 9/17/82
| X

T

L4

«mumnﬁnm 9/17/82 a_Palo Alto, California Fite « ST ]963-808'3241

v beé
by SA] &;MC i Date dictated__9 /17 /82

I

This document contains neither recommendations nor conclusions of the FBI. it is the property of the FB! and is loaned to your agency;
it and its contents are not to be distributed outside your agency. '
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Evidence - Corporate Records

2. Managerial Manpower Consultants Inc.

37
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8/3/82

Date of transcription.

| |H.a5_mn.t|acted at her place of employment,
San Jose, California, advised of

the ldentity of the interviewing Agent and presented with a Grand

Jury Subpoena_d_a_t_edl ] 1982 The cubnanana oo ddsnosad sa

N

lnves’tlgat‘;on on 8/3/82 at_San Fllow. SF 196B-808 —30‘;'
' b6

by_SA IS oate aictatea___8/3/82

d

This document contalns neither recommendations nor conclusions of the F8l. It is the property of the FBI and is loaned to your agency;

it and its contents are not to be distributed outside your agency. '
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8/24/82

Date of transcription.

1

Assistant United States Attorney Gregory Ward furnished )

the following documents concerning the business firm Man i
Manpower Consultants. These documents were furnished by
pliance

| | _ ] in com
with a Federal Grand Jury Subpoena for them. | |

T
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—

San Jose, California SF 196B-808

Flie »

8/24/82

investigation on at

bé
s h7C .
by SA J aa - -_Date dictated 8 / 2 4 / 8 2

This document contains neither vccommehdaﬂons nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency;

it and its contents are not to be distributed outside your agency. ’
FBI/DOJ

H 39




SF 1%6B-808
HIM/jaa

UNPRODUCTIVE INVESTIGATION:

Mercator Corporation
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FEDERAL BUREAU OF INVESTIGATION

11/23/82

Date of transcription ... .. 5. il L ..

J

|Inte1
Corporation, 2625 Walsh Road, Santa Clara, California,
telephone (408) 987-6152, was interviewed at his place of
business. He was advised of the official identity of the
interviewing Agent. He was also informed that he was

being contacted in connection with an investigation involving
allegations that bribes and kickbacks were being paid to
buyers of major manufacturing firms by vendors seekiné
manufacturing subcontracts. was further advised that

he was specifically being contacted to determine ¢ e
information concerning former Intel buyer

then supplied the following information:

| |:f3’ed that he determined from Intel's records
that | | Social Security Account Number (SSAN)
[ terminated his employment with Intel in[_____]
1975, ] |stated that he would attecmpt to sccure additinnal
information concerning job responsibilities. at Intel.
advised that upon receipt of this information, he
would forward it to the interviewing Agent.

|was cautioned that the FBI's inguiries
concerning should not be interpreted as a fact that

he was engaged in receiving kickback payments. He was

advised that [____ ]name canme up in connection with an
ongoing investigation and that the FBI was routinely
attempting to resolve information developed concerning[::::::]

Interviewed on 11/9/82 at Santa Clara ,“.C:'llf. —mew. File # ___SE_];?_6B_:SQ.8 .o
DL In b6
b7C
by —. SA -a-'g-—au - BN . Date dictated 11/9/82
This document contans neither recommendations nor conclusions = lP‘] I~ the properoy of 1y FRE ool 1~ L aeneld 1
your ageneys 1t and its contents are not 1o he distriboted out side I ‘n“_/l\‘. Ca oty
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FEDERAL BUREAU OF INVESTIGATION

Dote of transcription _ ... ....

;

I |Intel
Corporation, 2625 Walsh Road, Santa Clara, California

11/23/82

4

telephone (408) 987-6152, telephonically contacted the
interviewing Agent at the Palo Alto, California Resident

Agency of the Federal Bureau of Investigation.

He advised

that he was responding to a request made of him the priox

day concerning the employment ofl

stated that he checked Intel personnel records concerl
and determined the following information:

bé
bicC

11.1na

ntel Corporation hired|

inlj

1979 as an order entry clerk at Santa Clara,
California. resigned this position in 1979
was described as 2 male., born
and wieghed| Ipounds. His home was inl_ | Washington.

He had Social Security Account Number (SSAN)
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On November 9, 1982 and November 10, 1982,]

| | Intel Ine., searched Intel personnel
cords. There was a personnel record for a | | who was

employed in a clerical position. He was| [vears of age

at the time. This individual was not idfffffff Tith the Int
buyer for which the lead was set forth.

personnel records were incomplete in some areas and that he
not absolutely state that there was a never a buyer known as
lemployed by Intel.

re-

el

stated that Intel's

[—

In view of the above information, further attempts to
develop background data on are being discontinued. No
specific information concerning bribes predicated this lead. The

has been associated with
Advance Technology Associates.

only. information predicatin% this inquiry was the fact that

and may have onece worked for
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| piablo Systemns,
S Cato and Page Roads, Esxemont, California was interviewed at his
: Place of business. He was advised of the official identity of
. the interviewing Agent. He was also advised that he was being
interviewed in connection -with an investigation involving alle-
gations that bribes were -being paid to secure manufacturing sub-
contracts. [ ]was further advised that he was specifically
being contacted to determine employment data on former Diablo
Systems buyer and Diablo Systems vendor Prime
Metals. | | then supplied the following information:

| |stated that he was unable to locate perscnnel

records for He stated that he determined from a
supervisor in the Diablo Systems purchasing department, that
was employed as a buyer for Diablo Systems until approx-

imately | | 1977. [___]stated that it is
undetermined whether his firm awarded contracts to vendor Prime
Metals in the past. He stated that his firm does not currently
use the firm Prime Metals. [ |noted that several years

ago his firm used sheet metal vendors such as Prime Metals.
[:f;;:::]advised that for the most part his firm now uses plastic
rather then sheet metal parts.
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On 9/18/82, |

Investigators and Special Programs, Amdahl Corporation, Sunny-
vale, California advised that no derrogatory information came
to the attention of anyone at Amdahl concerninf the manner in

which
as follows:

Full Name
Date of Birth
Citizenship

handled his job at Amdahl.

is described

United States

Social Security Number [ ]

Marital Status

Children

Education

Residence

Residence Telephone

Dates of Employment
at Amdahl

Duties at Amdahl.

Supervisors at Amdahl

PRIOR EMPLOYMENTS:

1965 -] 1965:

ny, Wichita, Kansas.

at the Santa Fe Railway
1965 -

California.

QM S

Fresno,

Married to|

Children
Attended Reedly, California
Junior College with a major
in Industrial Engineering.
He d4id not secure a degree.

ﬁﬁuldlgagh_gélﬁfornia

Hired| l 1978 and
of |

Terminated o 1982 to
enter a "personal venture."
Manager of Electrical purchasing
and planning. E::;::;ﬁsupervised
an inventory valued at approx-

imately $40 million dollars
annuallv.,

District Freight Agent

1972: A.V. Electronics, Inc.,

[—J1972 -[_] 1974: Senior Corporate Buyer, Vidar
Corporation, 77 Ortega Avenue, Mountain View, California.

1974 —[::::] 1978: Purchasing Manager, GCA
Corporation, 1050 Kifer Road, Sunnyvale, California.
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| The following investigation was conducted by
SA .
AT SANTA CLARA, CALIFORNIA ) -

On September 2, 1982, an attempt to contact the principals
of Mercator Corporation at 2433 De La Cruz, Santa Clara, California,
disclosed that Mercator moved from that location over a year ago.
The current occupant at 2433 De La Cruz, Jim's Printing, advised
that the current location and disposition of Mercator is unknown.

On September 2, 1982, the Pacific Telephone information
operator advised that there is no published listing in the Santa
Clara-San Jose area under the name Mercator Corporation.

3
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SA

The fnllowing investigation was conducted by

On November 29, 1982,

|Accounting

Department, Four Phase Corporation, Cupertino, California,
telep?gnisallx_adxised that he had been instructed by his
boss, to provide this Agent with invoices and

purchase orders of all business dealings that Four Phase

has had with Scientific Cust
Manufacturing Corporation. |

al Products and Hamilton
advised that this project

could take an individual approximately six months and he would
appreciate if at all pogssible for the scope of their search to

be narrowed down.

was advised that this Agent would

meet with him and go over the material that had been requested
by the FBI in an effort to expedite their project.

On November 29, 1982, Sa|

|and

met and the following information was requested from Four
Phase. Concerning their business dealings with Scientific
Custom Metal Products, Four Phase was requested to provide a
schedule of their business dealings for the months of May,
June, July and August, 1979; January, February, May, June, July
of 1978; January, February, May, June and August of 1979, Four
Phase was further requested to provide a schedule of their
business dealings with Hamilton Manufacturing, Inc. for the
months June, July, August, September and October of 1980.

[ ladvised that these specific requests would cut
down on their effort to assist the FBI and expedite this project.
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The following investigation was conducted by
SA

AT PALO ALTO, CALIFORNIA

Between March 12, 1982 and August 17, 1982, numerous
contacts were made with| | partner, Electronic Sales
Products, in an attempt to arrange an interview. In each
instance, ostpon e interview to a later date when
his partner, would be able to be present.

On August 25, 1982, lagreed to an interview at his place

of business on September 15, 1982, at 9:30 AM. On Septembe

1982, a contact at[_____ | place of business disclosed thatf:if:::]
was unable to contact the interviewing Agent but requested his
secretary to inform the interviewing Agent that he would be out

of town in the period beginning September 15, 1982 to September 20,
1982. The interviewing Agent advised[::::::j secretary that he
was disappointed that[%::%::]would again be unavailable for an
interview and requested her to inform that the interviewing
Agent would like to personally discuss this matter on that same
day.

On September 14, 1982, | | Attorney, 111 West

Saint John, Suite 666, San Jose, California, telephone 275-8000,

since has always be

en unavailable for an interv

stated that he would make

for an interview at his office at 10:00 AM on Wednesda
acknowledged that he has a law partner,

1982.

epresents|

and

He advised that
| was advised that numerous

telephonically viewing Agent.
he represented
attempts to interview in the past have not been

successful

iew.

available

E, SeEtember 22,

|a former partner o
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Tha—fallowing investigation was conducted by

SA

AT CUPERTINO, CALIFORNIA

On November 12, 1982 | )
in Charge of Finance, and | | Counsel for Four Phase
Systems Incorporated, were interviewed.

They were advised that the FBI had been conducting
an investigation for approximately two years involving kickbacks
paid from various vendors of large corporations to various buyers
of these corporations. They were advised that in the course of
this investigation, two particular buyers that formerly worked
for Four Phase Systems have come to the attention of the FBI and
might possibly have been involved in this practice. They were
advised that they buyers were

| was requested the following information
in order to assist the FBI.in their investigation:

l. Employment and termination dates of

and

2. The amount of business done between Four Phase
Systems and Scientific Custom Metal Products Incorporated and
Hamilton Manufacturing Incorporated. The documents requested to
reflect the business done between Four Phase Systems and these

verious vendors were specifically mentioned as invoices and purchase
orcers,

|advised that Four Phase Systems will cooperate
with the FBI's investigation in whatever areas they could possibly
help. He advised that he would attempt to gather the documents
requested and would advise this Agent when the task was completed.

I-10
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FEDERAL BUREAU OF INVESTIGATION

| =

12/22/82

Dote of transcription

A review of the purchase orders between Atari, Inc.
and R & B Products, 3563 Peak Drive, San Jose, California,
was made. These purchase orders were supplied by |

of Atari on February 2 included all of the purchase
orders prepared by ‘

_ $chedgled out from this review were purchase orders

in connegtlon with R & B Products and were dated from December 4,
1980 until February 12, 1981. This schedule consisted of one

page and is furtper identified by the number 25 in the right
hand corner. This schedule has been placed in this file.

@ mes e Vewa B O@.u——,.--w»u,:u.u.ux.:a;-.:ns:h.n.,-.,.-.n...;..\ o aee ‘ e - oy = Cas B e wena
<
@

Interviewed on £ 0/20/82 . Palo Alto, California gie # SF 196B=-808

by i S___A cad Dote dictated 10/20/82
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FEDERAL BUREAU OF INVESTIGATION

[

12/22/82

Date of transcription

A review of purchase orders of Atari with Two
Suns Manufacturing, Inc., 3445 De La Cruz Boulevard, Santa
Clara, California, and Scientific Custom Metal Products, Inc.,
540 Parrot Street, San Jose, California, was made and scheduled
out by this reporting Agent. These purchase orders were given
to this Agent by| |of Atari, Inc. on October 3, 1981.
The review for Scientific Custom Metal Products, Inc. purchase
orders were dated from May, 1980 until February of 1981. This
schedule consisted of two pages and at the right hand corner
was marked number 26.

A schedule of Two Suns purchase orders was done which
included purchase orders from October of 1979 until February 24,
1981. This schedule consisted of three pages and is captioned
number 24 in the right hand corner.

These schedules have been placed in this file.

[sxen
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SA cad °’¢
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1

A scheduls was prepered concerning violations of

Mail Fraud, Wire Fraud, Conspiracy, ond Racketiaxina_lnflnen:e
fndmmﬁmw_m_ﬂm_mzrt of

This schedule was
prepared as a| | b3

[ Isecured throuch a Federal Grand Jury. The schecule

investigation on 10/5/82 t__Palo Alto, Calif, File # SF 196B-808
13
b7C 2

by SA cad . Date dictated 10/5/82
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it and its contents are not to be distributed outside your agency. -
9 FB1/DOJ




P

FD-302 (REV. 3-8-77) g be
, { ?‘In I‘I.D b7C
. . N L7 g

FEDERAL BUREAU OF INVESTIGATION

Date of transcription, 12 /2 2 / 82

[

A review of the purchase orders between Atari, Inc.
and Scientific Custom Metal Products, Inc., 540 Parrot Street,

San Jose, C s made. These purchase orders were
supplied by of Atari onrnctnbpr 3. 1981 and included
all the purchase orders prepared by This schedule

sets forth the purchase orders subcontracted to Scientific Custom
Metal Products, Inc. between May 27, 1980 and February 12, 1981.
This schedule consisted of two pages and at the right hand corner
was marked number 26.

tnvestigation on 10/6/82 a_Palo Alto, California Fie s SF 196B-808

by SA cad Date dictated 10/6/82

This document contains neither recommendations nor conclusions of the FBI. it is the property of the FBI and is loaned to your agency;

it and its contents are not to be distributed outside your agency.
FBI/DOJ
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| This review

disclosed the following information:
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FD-302 (REV. 3-8-77)

‘uﬁ"’ 1 ¢ "’ - v

FEDERAL BUREAU OF INVESTIGATION

Date of transcription

10/21/82

On October 21 - 26, 1982, the records of Scientific Custom
Metal Products, Incorporated (SCMPI), 450 Parrott, San Jose,
California, were examined.

During the period April 17, 1980 through June 29, 1981,
SCMPI paid Northwest Consultants | | totaling | |

During the period Dec 0 through February 6, 1981,
SCMPI paid Matthews Consulting totaling | |
‘During the period March 9, 1979 through December 3, 1980,

SCMPI paid Managg;;g;_nanngnﬁr Consultants Incorporafed,l |

During the period January 22, 1979 through February 10, 1981,

ELMBI_naid—ﬁlpine Enterprises, Incorporated, | | totaling

During the period July 31, 1980 through March 10, 1981, SCMPI
paid P.M. Communications, [::::::::] totaling

During the period May 2, 1980 through March 10, 1981,
SCMPI paid Linden Associ Office Box §8341, Seattle, Washington,
eleven checks totaling

During the period August 14, 1979 through August 20, 1980,
SCMPI paid D & S Associates, | Itotaling

Duripe the nerind JInilvy 7 977 through March 15, 1979,
SCMPI paid totaling [

r__;___Ihﬁ_Lital amount of thesel
is

A schedule titled Scientific Custom Metal Products Incorporated,
Account Number[::]"Outside Services" 7/77 - 6/81, listing these
has been prepared and is the subject of this FD~302.

—

nvestigation on 10/ 21-26/82 o Falo Alto, California File s SF_196B-808

by AT /dma Date dictated 10/21/82

This document contalins neither recommendations nor conclusions of the FBI. it is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency. . 1 r
. 1 1 FBI/DOJ
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FD-302 (REV. 3-8-77)

. ‘ 1 | v ® . .

FEDERAL BUREAU OF INVESTIGATION

2/22/82

Date of transcription

nnl

1982, the subpoenaed record of
Santa Clara,

vdalllornia, were examined.

Investigation on 2/22/82 at Palo Alto 1

« Californis Files«__SF 196B-808
be
b7¢C

DY—A.I_.I ldm.a Date dictated 2/22/82

This document contains neither recommendations nor conclusions of the FBI. it is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency. 1 ‘. i
b

FBI/DOJ
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription 11 / 3 / 82

|dba Hamilton Manufacturing Incorporated,
1928 Hartog Drive, San Jose, California, 95131, was advised of the
identity of the interviewing Agent and advised the following.

He was shown copies of ten invoices addressed to Hamilton
Manufacturing Company from Managerial Manpower Consultants Incorporated.
Hamilton advised that he does not recall ever having received any
such invoices. He advised that he supplied this Agent with invoices
which their company had made out on behalf of MMC Incorporated and
that to the best of his knowledge when they mailed the check to MMC
Incorporated, a copy of this invoice was included with the check.
Hamilton advised that the invoices that this Agent was showing him
from MMC shows consulting services and that he did not charge his
books with consu ‘ services in accounting for the checks that he
paid to doing business as MMC Inc rporated.
advised that he would consult with who is his bookkeeeper,
and who was his bookkeeper during the time that was paid

kickbacks, | advised that he would consult with| to
verify the fact that they did not receive invoices from C. '
was also shown invoices from Alpine Enterprises
Incorporated, Post Office Box 32301, San Jose, California, 95132,
addressed to Hamilton Manufacturing, which were dated in 1978.
advised that he had honestly forgotten that he had paid

kickbacks for the business that he received from Data
Pathing Incorporated, ’

| |advised,that before this kickback arrangement
was made between]| | and himself, Hamilton Manufacturing

Incorporated had been doing a large volume of busfness with Data
Pathing, | | advised that when took over as one
of the buyers dt Data Pathing, | |salesman,
came to[:f::::fjand told him that if Hamilton Manufacturing wanted

to continue to do business with Data Pathing, they would have to pay
| |a certain percentage. [ ladvised that at the

present time he does not know what percentage they pailid and exactly
how these kickbacks were written off on their books, advised
that he would need some time to go th ough his records in 1978 and
talk with his accountant,l and then he would be able

to advise more accurately how he paid these kickbacks to] |

11/3/82 San Jose, California SF 196B-808
Investigation on . at - Flle »
b&
b7C
by SA dma Date dictated 11 / 3 / 82

This document contalns neither recommendations nor conclusions of the FBI. it Is the property of the F8I1 and is loaned to your agency;

it and Its contents are not to be distributed outside your agency. .
s FB1/00)
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SF 196B-808

[:;;::::]advised that as best as he can recall the invoices
from Alpine Enterprises were sent to them in the mail in that they
mailed a check to Alpine Enterprises for payment of these services.

[:::::::]advised that he will review his records and determine

when Gary Siress started working for Hamilton Manufq;;nxinz_and1also
terminated his employment., He d that worked
as a salesman when he, wverel fin Select Metal
Products Incorporated. advised that was a good

salesman and that he hired him for that reason when]| |Hamilton
Manufacturing Incorporated,

[:::::::]further adivsed that his books would reflect that

he did a lot of business with Data Pathing before he started paying
kickbacks and that after he discontinued paying
these kickbacks the business that he did with Data Pathing
dwindled to almost nothing. advised that he decided to

discontinue paying these kickbacks td |because he did not like
doing business this way.

b
¢
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FEDERAL BUREAU OF INVESTIGATION

B PR PREETSEN

Date of transcription 10/22/82
on | | 1982, the subnoenaed records of | |
| Santa Clara,
California were examined.
Investigation on__10/22/82 s Palo Alto, California File « SE_196B-808
Lut” b6
. AT dma 7° 10/22/82
py 31 a Date dictated
This document contains neither recommendations nor conclusions-of the FBI. It is the property of the FBI and is loaned to your agency;
it and Its contents are not to be distributed outside your agency.
FBI/DOJ
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription 4/7 /82

on| | 1082, ¢t of | |
| San Jose, CA.

Xamined,

4/6/82 Palo Alto, CA. 196B-808

investigation on at File »
bé
AT /rrh ¥ nc

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
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FEDERAL BUREAU OF INVESTIGATION

Date of transcrlptlJno/z 6/8 2

on | 1982 . +he subpoenaed records of

| San Jose, California, were
G.

10/26/82 Palo Alto, California SF 196B-808
tnvestigation on at - Flle »
w
by AT /dma brc Date dictated 10/26/82

This document contains neither recommendations nor conclusions of the FBI. it is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
aud

FBI/DOJ
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription.___] n,/ 2 GI/R 2

0n|

I]QRZ. the ords ofl
i San Jose,

Callfornia, were examined.

Investigation on 10/26/82 M4/”/Palo Alto, California Fies_ SF 196B-808
b6 )
py_ BT dma b7C Date gictates__ 10/26/82

This document contains nelther recommendations nor conclusions of the FBI. it is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
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FEDERAL BUREAU OF INVESTIGATION
1 Date of ¢ 1ption 3/26/82
on| | 1981, the snb.n.of_na.ed_uaca:ndu:i
) Ia-an'ra CIlara, California, were examined,
tavestigation on_20/15/81 s Palo Alto, California = rues 136B-808
. b6
. b7C
oy AT RRH/P:]IE Oate dictates

This document contains neither recommendations nor conclusions oy yre « i, It Is the property of the FB! and Is loaned {0 your agency
#t ang its contents are not to be distriduted outside your spency.
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FEDERAL BUREAU OF INVESTIGATION

‘ X Dute of transertption_3/2 6/ 82

| On | [1981  +he cuhnronazed mamandc af |

San Jose, California, were examined,

tnvestigation on 12/28/81 o Palo Alto, California  ‘rue. 196B-808
bé
oy AT RRH/PIN D7C e aictates

This cocument contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is ioaned to your agency:

ft and its contents are not to de distributed outside your apency.
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FEDERAL BUREAU OF INVESTIGATION

1

139
~
o)
N

Date of t Iption 8 /

0n| |1982, the subpoenaed records of

| Fremont, California,
vere reviewed. This review disclosed the following information:

r Investigation on »8_/4 [E2 at_Pzlo Rlto, Calif. Files__SF 16601-808
N . . b6
Accounting Technician b7C
by___l I’cad ' Date dictated 8/4/82

This document contains neither recommendations nor conclusions of the FBI. it is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
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1 FEDERAL BUREAU OF INVESTIGATION
Date of transcription 3/22 /82
on| | 1982, the su,imnam_mmds_oﬂ:l
| were exanined,
b3
investigation on__ 3/ 22/82 . Palo Alto, California _ = SF 1965-808
Accounting Technician b6

by [cadbTc Date dictated 3/22/82

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency;
it and its contents are not to be distributed outside your agency.
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FEDERAL BUREAU OF INVESTIGATION
{

Date of transcription, 3 / 2 / 82

On March 2, 1982, a schedule of buyers was compiled
identifying the amounts received by the buyers from various
vendor firms. This schedule identified buyers:

bé
b7C
Investigation on 3/2/82 . Palo 2lto, California File o SF 1965-808
Accounting Technician b6
by pad b7c Date dictated 3/2/82

This document contains neither recommendations nor conclusions of the FBl. It is the property of the FBI and is ioaned to your agency;
it and its contents are not to be distributed outside your agency.
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Date of transcription

| |doing business as Hamilton
Manufacturing, Inc., 1928 Hartog Drive, San Jose, California
95131, was advised of the identity of the interviewing Agent,
and advised the following:

Since his last interview with the reporting Agent,
he reviewed his records concerning the business that Hamilton
Manufacturing, Inc. did with Data Pathing. He gave the
following sales figures concerning his sales to Data Pathing
and they are as follows:

Month Sales

May, 1977

June, 1977
July, 1977
Augqust, 1977
September, 1977
October, 1977

[:::::::] advised that he was paying

do ing business as Alpine Enterprises, Inc., from December o
1977 until Auqust of 1978, for the business he received from
Data Pathing.ﬁ::::::::] advised that his last payment to
Alpine Enterffﬁses was August 9, 1978, at which time he

informed that he would no longer -be i im for

business they received from Data Pathing. dvised

that in Augqust of 197 made sale ata Pathing for
in September | in OctoberT:ff:ﬁ and i

they made no sales to Data Pathing from then on.

advised that the n at there were no sales Is that he

stopped paying|

| provided a folder to this Agent which
co tained all of the checks paid to Alpine Enterprises, Inc.
and invoices for these services. The checks are made out to
Alpine Enterprises, Inc., Post Office Box 32361, San Jose,
California 95132, drawn on the account of Hamilton Manufacturing,

Inc. [ |advised that he received invoices from Alpine
Enterprises in the mail and that he sent in the mail the

11/23/82 San Jose, Calif, file # _ SF 196B-808

at

Interviewed on

by Sa fcad Date dictoted

11/23/82

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to
your agency; it and its ‘c‘olltenhs are not to be distributed outside your agency. FB1/DOJ
h ko

i52

- C e, . . N -

5o

~1 O




SF 196B-808
JWR/cad

following listed I:l

Date

January 9, 1978
February 13, 1978
March 15, 1978
April 5, 1978

May 11, 1978
June 8, 1978

June 28, 1978
August 9, 1978

These are copies of [ ] and their corresponding
invoices and have been placed in this file.

advised that at one time he and| |

|in Select Metal Products, advised that he

I

left the corporati use he and1 | business phi

were different, advised that shortly before he,

left the corporation, wanted to arrange the following deal.

He wanted to bring in another person into their corporation, Select
Metals, and give thiT:ff%ffffTal a small percentage of the ownership
of the corporation. advised that this person also happened
to be a buyer at a corporation which they would be dealing with.
[l advised that he did not go for this idea and shortly after
this, he left the corporati | advised that he does not
remember the individual wanted to bring into the company

nor does he recall the corporation that the individual was working
for. He advised that this incident happened quite awhile back.

[ |also advised that he presentl es business
with | | in kompany known
as C & R Shearing Precision, Ltd., 560 Parrot Street, San Jose,
California, telephone (408) 286-2863.




FD-302 (REV. 3-8-77)

r, . ) "1 ¥~
@ ' ®
2 > A * A

FEDERAL BUREAU OF INVESTIGATION

~1 o]

(@]

-~ &

(L

12/22/82

Date of transcription,

| |, san Jose,
California, was advised of the identity of the interviewing
Agent and advised the following:

He was shown| | addressed to Hamilton
Manufacturing from Managerial Manpower Consultants, Inc. He
advised that he has never seen these statements before and that,
in fact, when he paid Managerial Manpower Consultants fees, he
made out the invoices and charged these expenditures off to
various accounts.

E;:;::::g also viewed from Hamilton Manufacturing
records, checks and invoices made out to Alpine Enterprises and

he recalled that these checks were paid to Alpine .E1n.r_e.z:n.r:.Lses___I
for work that they received from Data Pathing when

was a buyer at Data Pathing. He advised that the invoices received
from Alpine Enterprises were veTx_lgkglx_xgngved in the mail since
he had very little contact with and that when Hamilton
Manufacturing paid Alpine Enterprises for their services, that
these checks were mailed to Alpine Enterprises.

advised that to the best of his recollection,
these monies paid to Alpine Enterprises were charged to an account
which was Planning and Estimating and that thege expenditures
were written off on the books in that way.

[::::::::]adv1sed that he was first made aware that

to pay Alpine Enterprises by his partner,
] advised that to the best of his recollection
, | told him that in order for them to continue doing business

with Data Pathinff fhef would have to pay Alpine Enterprises these

various fees. advised that he does not recall how they
determined the Tees paid to Alpine Enterpris ut that Alpine
Enterprises would send them a bill monthly. advised
that Alpine Enterprises was not paid any money for consulting.
services, but that this money was paid in relation to the business
they received from Data Pathing.

11/23/82 . _San Jose, California Hm; SF 196B-808
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6/29/82

Date of transcription

|telephonically contacted this Agent and

advised the following.

He wanted to know if the FBI was still investigating
the case concerning the buyers at Atari who were accepting kick-
backs, He was advised that we were and that there was a good
possibility that the matter would be presented to a Federal Grand
Jury. He was further advised that there was a good probability
that he would be testifying along with several other witnesses,

[:::::] also advised that he was very concerned about
Atari cutting him off from wire harness business., He advised that
Atari established their own company to build wire harnesses and as
a result of this he was loosing a lot of business.

E::::] advised that his concern over the pa nths
about his Ioss of business caused him to contact of
Atari and also | lof Atari and told them his participation
in the FBI's investigation. He further advised that he told

about being wired up with the FBI and that he met withl iand
[ and recorded the conversation.
advised that he did this in order to perhaps show Atari how much he
has done for them and the FBI and would be considered in a more favor-
able light as a vendor. advised that at the time he had not
given too much thoueht tn the fact fhaf this information would get

back to or and that they perhaps would
hold a grudge.

was advised that there wasn't anything the FBI
could do at this point but that he should keep in touch. He was
further advised if he should be approached bzhény of the individuals
or threatened in any way, he should contact wiash Agent.

Investigation on 6/28/82 uL‘Q_O_Al_LQ_;_C_alJ_f_Q_r_n;La Filew_SF 1 QER—RGR:Zga'
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Date of transcription

[ )| |

| San Jose, California, was interviewed at

his place of business. He was advised of the official identity
of the interviewing Agent as well as the fact that he was being
interviewed in connection with an investigation involving allega-
tions that bribes and kickbacks were paid in order to obtain
manufacturing contracts. i this
investigation. ,_had
previously furnisShed Thd

L
| representing kick-

DACKS paid 1n order to ohtainl

]
| then provided the

TOITOWING additional information:

8/17/82 San Jose, California . SF 196B-808
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Date of transcription

| |
| [california, telephone |
was interviewed in the office of his attorney, |
located in| [San Jose,
California. | [was interviewed in the | |
[ [was advised of
“the official identity of the interviewing Agent. He was
advised that he was being interviewed in connection with an
investigation involving allegations that bribes and kickbacks
were being paid to buyers of major manufacturing firms in order
to obtain manufacturing subcontracts. [::::::]was further
advised that he was being specifically interviewed as a
follow-up to a previous interview of | |
| P then furnished the
following information:

Inrerviewed on 2/ 22/82 o _ San Jose, Calif. File # _SF 196B-808
~ . b6
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Date of transeription_ 9/ 20/82

San Jose,
California, 95120, telephone number] | was advised

of the identity of the interviewing Agent and advised the following.

He was shown | |which he had previously supplied
to the Federal Grand Jury written to |
signed by himself on the account of| ladvised
that these[  |were paid to MMC because of the business that he
received from Atari, Inc. whenl was the buyer for that
corporation.

[ Further identified a | | dated

| | 981, made payable to MMC Incorporated, in the amount
of | | drawn on his account R & B Products. Buckelew
advised that this check represented half of the profit he made
concerning a particular order that he took from Atari. He advised
that to the best of his recollection and he is not absolutely sure
of the figures, and has no way of looking at his books to determine
the exact figures, but the order was for part number 036258-01,
which was a plas nm form front panel for a game called

"Battle Zone". advised that there were perhaps five
thousand of these parts needed by Atari and that I I

told h ari would pay approximately $49.00 for this part
and isﬁf:fiif:fjcould find someone to make it cheaper, whatever
profit was made, he would split this with] |
advised that[____ Jold him that a company in Arizona was presently
handling these parts, however, they were not able to handle the
large volume, E:::::::]advised that as best he could recall, he
would make a profit of $10.00 per part_and that he was going to
split the profit down the middle with

advised that he took the part and brought it to a company in
South San Francisco called Ajax and determined from them that they

could make the part. further advised that Atari made
arrangements to tour Ajax factory and establish them as a qualified
vendor. advised that Atari paid him approximately

for the order concerning those parts and that the check for
was half of the profit he made from that deal that he shared with

I |advised that none of the checks that he wrote to
| | were sent to him through the mail but that they were

Ferconally handed to | picked up the
. R SF 196B-808
tnvestigation on 9/20/82 a_San Jose, California __ ___ Fites _— ——
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E::::::]advised that he had
" Agent the Tact that he met with

reviously related to this
and his attorney in
| [attorney's office. advised that at the
direction of | Ihe called this interviewing Agent on the telephone
from| attorney's office and with]| |instructing
him questions to ask this Agent, this Agent was asked various questions
concerning the FBI's investigation and the proposed meeting between

and the FBI. advised that | [recorded
this conversation that took place on the telephone.

I Ifurther advised that he formerly worked with
l | who is the owner of Plastic Products at 1724 Junction
Avenue in San Jose, California. He advised that he supplied material
tol | at one time and got to know him that way.
advised that although he was not able to give specifics he felt
pretty certain that| |paid various of corporations
kickbacks for the business that he received. further advised
that several months ago in a conversation with s

told him that he no longer pays for tThe business he receives.

advised that he knows that |l deals with the corporation
Versatex, and that the buyer there 18 lvised
cfff:fe does not know for certain but feels sure that | | pavs
for the business he receives because was trying to do
u

siness with Versatex and never seems able to get an appointment
to meet withl

[:::::::]advised that |also deals with
who works at Measurex and he felT sure that] |paid
for the business he received frqm Measurex further advised
that | used to work for was advised
that during the course of his business with any of these people that
he suspected that were receiving kickbacks that if he should be

approached for kickbacks he should stall these individuals and advise
the FBI, [:::::::]advised that he would do this.
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Date of transcription 9 / 2 3/ 82

|San Jose,
Californid, 95120, was contacted and advised the following.

When he_was lastic Products Incorporated
and dealing withl isometime ago, told
him that there was a new person at Atari from Washington state
and that he was "in~tight" with this individual and that his

‘business should pick up, adxi&gd_Lhaﬁ he later learned
that this person wasl advised that this
prediction did not materialize because| [vas not able
to meet some of the other quoted prices.

| ladvised that | [inquired i he

results of his (| | meeting with the FBI.

assumed that had told about his meeting because
it was | Iuha_h:ougut it up to him first, E::::::::]
advised that| since that time has asked him if the FBI

has contacted him any more.

[:::::::]further advised thatl Itold him that

when the FBI looked at the books of they made

the comment that he had more consultants than the President of
the United States.

| |advised that E::::::::] got | labout

| [years ago but since that time has gotten
l | He said that | ltold him that he had to pay

out about | land that he
had to pay this over a period of time.

9/23/82 Palo Alto, California SF 19§B—808A

tnvestigation on at File »

by SAl I dma Date dictated 9 / 2 3 / 8 g_
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Date of transcription 9 / 16 / 82

ITempco ;
Engineering, Incorporated, 8866 Laurel Canyon Blvd., Sun Valley, E
California, 91352, telephone number (213) 765-2118, telephonically
advised the following.

~1 O
]

Their company has in their possession three invoices
that they received in the mail from Matthews Consulting Service
and that he would forward these original invoices to the FBI in
Palo Alto., He advised that two of these invoices were paid by

| dated o 1981, dipg the
k another Iinvoice was paid by | L ate b3

1980, in th advised that these
been subpoenaed by the Federal Grand
Jury and have been turned over to them,

. | Ldvised that he has in |
dated| L, 1981 in the amount o that was sent

in the mail to Matthews Consulting Service for commissions for
sales that were made to Atari Incorporated, dvise

also has the original invoice that caused this i:c
and that this invoice was received in the mail Ffrom Matthews
Consulting Service,
[] advised that he would | | and the
three original invoices and mail them to the FBI in Palo Alto.
He further requested that he be sent a written receipt of these
invoices and
9/16/82 Palo Alto, California . SF 196B~-808
tnvestigation on at - v File » 5
be
S I '§>< b7cC 6/8
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TEMFCO Eugincaning, Tre

8866 Laurel Canyon Blvd., Sun Valley, Calif. 91352
(213) 765-2118 » 875-0613  994-8101

Septerber 18, 1982

Federal Pureau of Investiaation
P.O. Box 11638 Sta. A
Palo Alto, Ca. 94306

Deaq |

Referring to our telephone conversation 9-16-82,
enclosed per your request are the following documents:

(1) |

PMatthews nsulting Service"
whick was paid by ou -81

(2) Stateffff:fiom Matthews Consulting Service,
dated

0 in thel
r;ggg;;ed by Temncol 120 =nd empco
80 per |

(3) ¢Statement from Matthews Consulting fervice,

dated| Bl in thel L
received by Tempco [21 and| |Tempco
|81 per |

(4) Statement from Matthews Consulting Service,
dated[ |81 in thel |
received by Tempco | (81 and | | Tempco

81 per |

As previously advised, all three statements from
Matthews Consulting Service were received through the U.S.

postal service, and| |made to Matthews Consulting
Service were mailed by Tempco also through the U.S. postal
service.

Please acknowledge receipt of these four documents by
signing and returning the enclosed copy of this letter.

Yours truly,

LT

E. L. STAR, Vice President - - A
RECEIPT OF TEE ARQVE DESCRIBED DOCUMENTS . : . /

v 3 (

RECEIVED THTS DATE: {1

165

BY: Title:._
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Date of transcription 8 / 10 / 82

| | Excelfab, 1020 Morse Avenue, Sunnyvale,
California, telephone 744-1690, was interviewed at his place of
business., He was advised of the official identity of the interviewing
Agent, He was advised that he was being interviewed in connection
with an investigation involving allegations that bribes and kickbacks
were being solicited and paid in exchange for manufacturing contracts.
was advised that he was being specifically interviewed to --
etermine the reason his firm paid Alpine Enterprises Inc. a number
of checks beginning July 23, 1980. [:E::::]stated that his firm
Provides sheet metal fabrication services to major "Silicon Valley"
manufacturers., He .acknowledged that he has engaged the firm Alpine
Enterprises | to provide his firm
with consultation and advice on certain technical and related
manufacturing problems. He advised that he employed Alpine Enterprises
since approximately mid-1980,.

[:::::]was displayed a list consisting of dates and amount
of payments his firm made to Alpine Enterprises. This list described
as follows:

DATE OF | PAYEE
July 23, 1980 Alpine Enterprises Ir

October 1, 1980 " "
October 28, 1980 " "
November 21, 1980 " "
February 17, 1981 " "
March 25, 1981 " "
April 23, 1981 " "
May &, 1981 " .
June 4, 1981 " " "
June 17, 1981 " " "
June 17, 1981 " " "

responded that he could not state whether this was an
accurate listing of payments he made to Alpine Enterprises Inc. in the
period July 23, 1980 to June 17, 1981 without consulting his business
records, He stated that he has dditional payments after June
17, 1981 even to the present. E:iiii:fdenied a request of the inter-
viewing Agent to review his books Ffor accurate information concerning

all payments his firm made to Alpine Enterprises Inc. He stated that he

was unwilling to provide any information about his business unless he was
ordered to do so by subpoena.

SF 196B-808

File

8/10/82 Sunnyvale, California

tnvestigation on at

SA / dma 8/10/82

by Date dictated
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was specifically questioned concerning the way his
firm arrived at the specific amounts paid Alpine Enterprises Inc.
stated that he never received a billing invoice from Alpine
nterprises. He stated that he arrived at the amounts he paid
Alpine Enterprises based upon his subjective opinion of the value
of the services that Alpine Enterprises provided his firm. He
denied that he calculated the amounts paid to Alpine Enterprises
based upon a percentage of sales,

[:::::] stated that during the time that | |
were employed as consultants they were respectively employed on a
full time basis ta Pathing (now owned by National Cash Register)
and Measurex, stated that he dealt with them on a buyer-
basis when he was seeking Data Pathing and Measurex contracts.
stated that he did pot consider his consultant-buyer vendor relationship
with to be a conflict of interest on their part. He
noted that he considered them to be extremely dilligent in looking
out for the business interests of their respective employers.

| Iefnfeﬂ that he was never approached by anyone,

[fffffffng for the purpose of soliciting a bribe.
staTéd that he never offered a bribe to anyone, He noted that

| Excelfab and operate it on the highest moral
Principles, | |stated that |and never made any comment
that could ever by construed as a request for a bribe. They never
told him that he would have to pay them consulting fees if he expected
to get work from Data Pathin or Measurex. [:::::] advised that he
never felt intimidated byl__-g He noted that he believes

that | |have provided advice and that they have contributed
to the success of his firm.

T K
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Dats of transcription 1L/ 12 / 82

| I | |San
Jose, California, telephone number | was advised

of the identity of the interviewing Agent and advised the
following:

He was shown numerous involces made out to Scientific
Custom Metal Products showing the company NC Programing Services
and QC Calibrations and advised that these were invoices submitted
by himself to Scientific Custom Metal Products which was the way
he had arranged with | |to get his overtime. He
advised that he would submit these invoices to
Bookkeeper, and she would make the check and |
would sign them,

| |advised that during a conversation between
he and | |told him that| and
[ Jhad to jump |because after he received
a payment from them he would go out and buy a ring or a bike
and show off his wealth.

E::::::::]also advised that after the FBI had entered
into their investigation concerning | Jthat he,
| |were fishing and that during
the course of the conversation about the FBI 's investigation,
Marcoccia said that he did not understand why the FBI would be:
going after him inasmuch as he only got a mere | |
said that there were other buyers getting a lot more money than

he was.,

[:::::::::]4159 advised that one time he and [::::::]
[::::::]were riding in car and that due to the FRI'
investigation, had apparently stopped paying 10%.

made a statement to the effect that since he is no longer paying

"the 107 ers" ng just as much work from the different
corporations, Ei;ff;fffflsaid that he jokingly told] that

he should be splitting that 10%Z between

E::;;::::]also advised that possibly sometime aftox
the FBI originally contacted]| jccountant,

and her assistant, | were working late one
11/12/8
vestioation on /12/82 , San Jose, California cne. SF 196B-808
SA d
by m"a _ Date dictated 1 1/12/82
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night pulling slips from different job o yhich reflected the
10%Z charge which was the kickbacks. advised that although

the women did not tell him what they were doing, he actually saw
the job quotes spread all over the office and knew exactly what
was going on,

| |further advised thatl |was a

I |in Scientific Custom Metal Products when it was first
formed and at the jme he was a buyer at Four Phase Systems
in Cupertino.l advised that during that time they got

some very choice work from Four Phase Systems.

advised that later onl |
wanted to buy his own machine shop and wanted to cash out
his interest from Scientific Custom Metal Products,

advised that this caused a blow-up be
ndl |and since that time | |have

not been close,

<
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FEDERAL BUREAU OF INVESTIGATION

Date of transcription 6 / 18 / 82

|San Jose,

’
California, advised the folloL;ng.

He had worked for | |when |was one of
the partners along with | of Select Meta Praducte _Ine,,
located on Laurelwood Road in Santa Clara, California,.
ad at %it out of the rship and was paid off
byi € a thatr________nazlnrbought into the company

and that managed the shop and then he bought his
own, Scientific Custom Metal Products.

advised that the Scuttle-butt among various people
was that was able to set y buyers in various corpora-
tions that he did business with. advised that it was also

scuttle~butt that Select Me jcts was paying off
who was at Atari and also who was at Atari,.

6/18/82 aa_Palo Alto, California s SF 1968-808~2F%]

{nvestigation on

by_ SA dma : ' ___Date dictated 6/18/82
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- FD-302 (Rev. 11-27-70)
FEDERAL BUREAU OF INVESTIGATION

12/22/82

Date of transcription

| _ | Accounting Coordinator, Four
Phase Systems, 10700 North DeAnza Boulevard, Cupertino,
California 95014, was advised of the identity of the
interviewing Agent and advised the following:

She has had the occasion to review the records
of Four Pha stems and their business relations with
vendorl::?;ff:ffalso known as Scientific Custom Metal
Products, Inc. She advised that she has reviewed their
records concerning various months in 1977, 1978, 1979, and
1980. She advised that part of her review included reviewing
various checks paid by Four Phase Systems to Scientific Custom
Metal Products during these years, the amount of sales made
to Scientific Custom Metal Products, and the invoices received

from them, the purchase orders that initiated this transaction
and the buyer at Four Phase who handled the transaction.

She advised that it was the usual practice for a
vendor to be sent by mail a confirmation of the purchase order
and that he would bill Four Phase Systems by mail for that
particular sale and that Four Phase would respond by gendinf
the vendor a check in the mail for the inv-~ice.
advised that her schedules will reflect numerous transactions

that Four Phase Systems had with Scientific Custom Metal
Products.

"

The following schedules were provided this Agent
concerning these transactions:

l. A seven page schedule reflecting various
- transactions done between Four Phase Systems and Scientific
Custom Metal Products, Inc. during the year 1977.

2. A schedule reflecting various transactions done
between Scientific Custom Metal Products, Inc. and Four Phase

Systems during the year 1978. This schedule consisted of ten
pages.

3. A schedule of business transactions which wére
done between.Scientific Custom Metal Products, Inc. and Four

12/17/82 . Cupertino, Calif. File # SF 196B-808

Interviewed on

b SA Fad Date dictated 12/17/82
Y
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JWR/cad

Phase Systems for the vear 1979 consisting of ten pages.

4, A schedule of business activity between Scientific
Custom Metal Products, Inc. and Four Phase Systems for the
year of 1980 consisting of five pages.

These schedules have been appropriately filed
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FEDERAL BUREAU OF INVESTIGATION

12/22/82

ji

Date of transcription

Four

Phase SysLEmE, Inc,, 10700 North DeAnza Boulevard, Cupertino,
California 95014, was advised of the identity of the interviewing
Agent and provided the following information:

She advised that she reviewed the files of Four
Phase Systems concerning their business with Vendor #223859
which was Hamilton Manufacturing, Inc. She advised that
her review included all of the business that Four Phase did
with Hamilton Manufacturing, Inc. for the month of June,
July, Auqust, September, and October. She advised that her
review included the payments that Four Phase System made to
Hamilton Manufacturing for the sales that were made to Four
Phase and included also a list of each invoice sent by Hamilton
Manufacturing and also the purchase order that documented that
transaction. She advised that she in most cases also identified
the buyer connected with that transaction. | bdvised
that normally purchase orders would be confirmed with the
vendor company by sending them a copy of the purchase order
in the mail and that they would receive through the mail, the
invoices from the various vendors and that they would pay

these vendors by check and would use the mail to send them
the check.

|provided this Agent with an eleven page
summary which she had initialed and dated December 7, 1982
and had detailed the business activity between Hamilton
Manufacturing, Inc. and Four Phase Systems. This document
has been placed in this file.

Interviewed on at File #

by

12/17/82 Cupertino, Calif, SF 196B-808

SA cad 12/17/82

Dote dictated

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to
your agency; it and its contents are not to be distributed outside your agency. FBi/DOJ
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12/22/82

Date of transcription

Accounting Department, Four Phase

Systems, Imc., 10700 North DeAnza Boulevard, Cupertino,

California 95014, was advised of th

Agent

1979,

changing his career path.

provided a terminati 1 on
Employee which indicated thati was

1979,

The form indicated that the
poor work performance.
in this file.

Employee | . m indicated that | lwas hired
by Four Phase on |

e identity of the interviewing
and advised the following: ’

He provided a termination form for | |

+ 1975 and was teTminated on
The reason for the termination indicated that

14

was

and that his employment was terminated on

reason for his termimarion was for
These termination forms have been placed

Interviewed on

11/29/82 . __Cupertino, California gue# SF _196-808

SA

(cad 11/29/82

by

Date dictated

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is Ioa:z?/ to(::.:
your agency; it and its contents are not to be distributed outside your agency.
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Date of transcription 10/18 ,82 AL
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+

|Finance, Acurex

. Corporation, 485

Elyde Avenue, Mountain View, California was

- interviewed at his place of business. He was advised of the
official identity. of the.interyviewing Agent. He was further
advised that he was being recontacted in connection with an
investigation involving allegations that bribes and kickbacks
were being paid to buyers of major manufacffffffzfirms by ven-

dors seeking manufacturing subcontracts. | stated that
he has had an opportunity to check his firm's records concern-
ing former Acurex buyers He
determined that no o name of | | was ever
employed by Acurex. further stated that he had an
opportuiit listing of subcontracts, valued in

- _excéss of let to Acurex vendor Scientific Custom

tal Prodqucts riod August 1980 thru July 1982,
/ 2 T1'then ‘supplied the following information: .

' | stated 'that | |was hired as a
buyer for Acurex in June 1980, as part of a work furlough
program. Reynolds was or -probation at the time since he had
been convicted of a drug charge in San Jose, Califérnia. On

June 23, 1981,
ment at Acurex.
national Airport
to relocate
at Acurex,

1975
1977
1978
1979

|

without notice, terminated his employ-
He called Acurex from San Francisco Inter-
to inform his employer that he was leaving

was employed by the following firms:

1977 Employed as a buyer for Quantor
Corporation

1978 Employed as a purchasing manager
for Macrometics Corporation

1979 Employed as a purchasing manager
for Hill Manufacturing Inc.

1980 General Shop manager for Intrepid
Enterprises.

er, Colorado. Prior to his employment

Investigation on 10 ,8182

a _Mountain View, California_ , SF 196B-808
bv_SA [{aa Date dictated 10/8/82
This document contalns neither recommendations nor conclusions of the F8I. it is the property of the FBI and is loaned to your agency;

it and its contents are not to be distributed outside your agency.
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2 IR

advised thatl |would not be subject to -

rehire at Acurex. There were no specific complaints concerning
ability. However, most of the Acurex managers that
questioned concerning | |i8dicated that they did

not trust| |stated that| was hired
as a buyer for Acurex on March 9, 1979. ; He terminated his em-
ployment at Acurex on June 10, 1980. He would be subject_to
rehire. There was no derrogatory information concerning

ob performance or character. Prior to his employment at Acurex,
| |was employed by the following firms:

March, 1974 to April 1977 Employed as Senior Purchas-
ing Agent for Rawteh

September, 1968 to March, 1974 Employed as Shipping
Supervisor for Amcorp

Corporation
stated that is currently employed by a
Santa Clara California printed circuit board manufacturer, He

also is employed as a sales representative for a firm known as
Multi Layers Incorporated.

|stated that al } was the supervisor
of Reynolds an

anchez at Memorex. | Feft Memorex in
1981. BHe is currently employed by Televideo Sunnyvale,
California.

< . .. LR SRS R

stated that after Reynolds left Acurex, many
of the vendors that | used were discontinued because they
charged too much. specifically noted that R and L
Associates appeared on Acurex records to be an actual supplier
of printed circuit boards. In fact,[ |
E::E:] learned that R & L Associates was a manufacturer's re-
presentative firm that subcontracted work out to various printed
circuit board firms. also discontinued use of the firms
Campbell Precision Sheet Metal and Fabco that had also been used
by noted that there was a significant drop in
business with vendor Scientific Custom Metal Prodicts Incorporated
because this firm charged too much.

[::::::]further supplied 1istings of other sheet metal
machine shop and printed circuit board vendors used by Acurex.

[:::::::]noted that correspondence with Acurex vendors
including solicitations for bids and payments for work done are
routinely handled through the U.S. Mail.

221
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9/7/82

Dote of transcription

Acurex Corporation, 555 Clyde Avenue, Mountain View,
California, telepho 00, was interviewed at his

pl i interviewed in the presenge
of Corporate Administration,
Acurex. were advised of the official
identity of the interviewing Agent. They were advised that
they were being contacted in connection with an investigation
involving allegations of the payment of kickbacks to buyers
of manufacturing firms in order to obtain manufacturing
subcontracts. They were advised that in the course of the
FBI investigation, information was developed that three former
Acurex huyers maintained a "consultant-client" relationship

wit 's vendors The hnvprs_mere_identiﬁﬁed as
The

regues r specific information were made tol and

vendor was identified as Scientific Custom Metal Products, Inc.
It was made clear to| [that this information
of itself should not be interpreted as a clear fact that these
individuals and firm were engaged in kickbacks. The following

1. Acurex employment history information on

| as well as the identities of all vendors

that they handled as buyers for Acurex.

2. Specific information on the amounts of
subcontracts let to Scientific Custom Metal Products, Inc.

3. The identities of all Acurex buyers that handled
vendor Scientific Custom Metal Products, Inc.

advised that he would attempt to gather the
information requested and supply it to the interviewing Agent
as soon as possible.

[;:;::::]stated that Acurex has a formal internal

policy prohibiting the acceptance by employees of substantial
gifts (anything over $10-$15) from an Acurex client or vendor.
Further, Acurex requires its employees to disclose any outside

Interviewed on

by

9/1/82 Mountain View, Calif. .. » SF 196B-808

ot

SAl cad 9/1/82

Date dictated

This document contains neither recommendations nor conclusions of the FBI. Itis the property of the FBI and is loaned to

your agency; it and its contents are not to be distributed outside your agency. Oy
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employment or business relationship that may be construed

as a conflict of interest.
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10/4/82

Date of transcription

Adcotech Corporation,
stated that

575 MaudeICGETE, Sunnyvale, California, telephonically contacted

Resident Agency of the PBI.
he was calling

the interviewing Agent.
Adcotech Corporationis records to

Two Suns Manufacturing and S & S Precision

that ptech has never used the firm Two Suns
| stated that since 1980 to the present his firm has sub~

to provide information requested of him earlier by
stated that he had reviewed

determine the amount of business
his firm subcontracted to Scdentific Custom Metaﬁ:ffffffff

Inc.,
stated
Manufacturing.

Inc.

contracted an average of $3,000 per month worth of subcontract

work to Scdentific Custom Metal Products Inc..

advised that since 1980 to the present his

further
firm has subcontracted

an average of $2,50 nth worth of subcontracted work to
S & S Precision. noted that these two firms supplied

entirely different lines of work.
competitive bids ggainst each other.

-These firms never submitted

has the Adcotech buyer

and S & S Precision. stated tha
that.[:::::jlast known residence is
in san Jose, California.

‘[;;:::::]advised that
that handle subcontrffffijffff].

stated that

cientific Custonm MeFal Products

ow

| !left Adcotech
in the word pro-

to work for a firm that manufactures equipment

cessing area.

9/28/82

tavestigation on

at_Palo Alto, California

0 L3
by SA ] Jaa

Date dictated

rile « _SF 196-808

9/28/82

This document contains neither recommendations nor conclusions of the FBI. It
it and its contents are not to be distributed outside your agency.

‘.’l,
~l

is the property of the FBI and is loaned to your agency;
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9/23/82

Dote of transcription ——

J=

Adcotech Corporation,
575 Maude Court, Sunnyvale, California, telephone (408) 733-2820,
was interviewed at his place of business. He was interviewed

in the presence of | Adoctech. He was
advised of the official identity of the interviewing Agent. He
was also advised that he was being interviewed in connection
with an investigation involving allegations that kickbacks and
bribes were being paid to buyers of major manufacturing firms

by vendors seeking manufacturing contracts. was further
advised that his firm was being contacted to identify the

vendors and buyers that handled sheet metal subcontracts for
Adcotech. He was specifically requested to locate subcontract
information concerning Scientific Custom Metal Products, Inc.

[::::::]was further advised that the FBI's inquiries
concerning Scientific Custom Metal Products, Inc. should not
be interpreted as a fact that Scientific Custom Metal Products,
Inc. was engaged in paying kickbacks. He was advised that his
firm was contacted because it was known that Scientific Custom
Metal Products, Inc. had tial number of sheet metal
contracts with his firm. t:fffffff]was also requested to furnish
the names of the other firms that his firm contracted to do
sheet metal work.

[ | stated that up to about six months ago, his
firm had employed | |as a buyer to handle subcontracts
with Adcotech's vendors. WNo information ever came to his
attention that would indicate that[____ ]had ever handled her
job at Adcotech in an unprofessional manner. [_________ |stated
that his firm enforces a standard of conduct on the part of
its employees which prohibits receiving kickbacks or any
other favors from Adcotech's vendors.

|:|stated that he would attempt to locate the
requested vendor information concerning the dollar amounts of
all subcontract work let to Scientific Custom Metal Products, Inc.
from 1980 to the present, as well as the identities of all
vendors supplying sheet metal work to his firm.

Interviewed on 2/ 16/82 Sunnyvale, Calif. File # _SF 196B-808
Nm
by SA /cad Dote dictated 9/16/82
fed. e
This document contains neither recommendations nor conclusions of the FBﬁ ﬁ‘l :l the property of thg FBI and is Toaned to

your agency; it and its contents are not to be distributed outside your agency. FBl DOJ
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Date of transcription, 9 /20 /85 ‘ . ::71: cLt

.

> |of Corporate Security,
Amdahl Inc., I250 Arques Avenue, Sunnyvale, California was contacted
at his place of business. He was advised of the official identity
of the interviewing Agent. He was also advised that the Federal
Bureau of Investigation (FBI) has been conducting an investigation
concerning allegations that bribes were being paid to buyers of

ma rations by vendors seeking manufacturing contracts.

was advised that his firm was beina contacted esolve
allegations that]| buyer and
| burchasing manager, may be involved in this
activity. was specifica supply past
and current employment data on including a

description of their job responsibilityes at Amdahl and a list of
vendors they handled.

| l]advised that [ |continues to be employed
at Amdahl as a senior purchasing manager. He stated that the would
attempt to locate the employment and vendor information that was
requested.

investisation on,_- -9 /15 /82 » Sunnyvale, California ... SF 196B-808
bv__SA_l |32 Date dictatea_ 9/15/82
This document contains neither recc ions nor tusi of the FBI. it is the property of the FBI and is loaned to your agency;
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10/18/82

Datecof t iptior

] Investigations

and Special Programs,

Amdahl Corporation, 3201 Scott Blvd. Sunny-

vale, California, telephone (408)746-6476 was interviewed at his

place of business.
interviewing Agent.

He was advised of the official identity of the
He was further advised that he was being re-

contacted in connection with an investigation concerning allega-
tions that buyers for major manufacturing firms were being paid

kickbacks by vendors seeking manufacturing subcontracts. |
opportunity to review his firm's recg
history of two of his firm's buyers,

He then supplied the following infor=

stated that he has had an
ing the emplovment

and
mation:
cerning|
Full Name:
Date of Birth:
Citizenship:

Social Security
Account Number:
Marital Status:
Children:
Education:

Residence:
Residence Telephone:

Dates of Employment
at Amdahl:

Duties at Amdahl:

| I__Jsupplied the following personnel data con-

United States

| 1

Married to| |
Two Children

Attended Reedly, California
Junior College with a major
in Industrial Engineering.
did not secure a degree

' ]

San Jose, California

Hifed[:::;:::%:ifff]and
Terminated on 1982 to

enter a "personal venture."
Manager of Electrical purchasing
and planning. supervised
an inventory valued at approxi-

He

mately $40 million dollars annually.

10/8/82

{nvestigation on

. Sunnyvale, California

SF 196B-808

by SA | /jaa

File »

10/8/82

Date dictated

This document contains neither recommendations nor conclusions of the

it and its contents are not to be distributed outside your agency.

FBI. It is the property of the FB! and is loaned to your agency;
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Agent at the Santa Fe Railwa
Fresno, fBalif

S8upervisors at
' Amdahl:

PRIOR EMPLOYMENTS:

1965 - ] 1965:

Company, Wichita, Kansas.

1965
o

-39
1972 -

Vidar Co 7 Orte
Corporation,

| |annp11ed the following personnel data

District Freight
1972
1974: Senior Corporate Buyer,

ue, Mountain View, California.
1978: Purchasing Manager, GCA

A.V. Electronics, Inc.,

fer Road, Sunnyvale, California.

concerning

pwss gy oo

Full Name:

Date of Birth:

Citizenship:

Social security
Account Number:

Marital Status:

Ex-Wife:

Education:

Residence:

Dates of Emplogyment
at Amdahl:

Duties at Amdahl:

Supervisor at
Amdahl:
Current Employer:

United States

Single

“Fountain View, CalifELnia
Obtained a B.S. Degree in
from San Diego State

itv

San Jose, California

Hired| | 1980 ang
[ 1982
Senfor Buyer responsible for
purchasing machinery castings,
hardware and plastic fabricated
parts for Amdahl.

Memorex Corporation

no
0
(-«
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= ' PRIOR EMPLOWMENTS: :

Quantor. 1976 ~ 1977: SeniomJBuyef for

1977 -| 1979: |

at Adcotech, 575 Maude Court, Sunnyvale, California.
| | 1979 o i 1979: Senior Buyer.at
Atari. Superuvised by ; "”@F
1979 - 1980: Senior Buyer at C.D.I"

| | also supplied a list of vendors used by
when he supervised the mechanical sect]
1so noted specific vendors utilized by

These vendors are:

ABC Manufacturing

§45 Aldo .

Santa Clara, California 95050
Contracts let in 1981: None

Aluminum Louvre
159 Express St.
Plainview, New York 11803
Contracts let in 1981: |

Basic VI

1400 Stdéerlin Road Bldg. A-1

Mt. View, California 94043

Contracts let in 1981: | |

Dependable Precision
446 Robert Ave.

Santa Clara, Californf
Contracts let in 1981
Fantron Manufacturing
701 Aldo Ave, Unit #33

Santa Clara, California 95080
Contracts let in 1981: | |

J.D. Engineering
1729 Dell Ave.

Campbell, California 95008
Contracts let in 1981: |




SF 196B-808
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4

Meadows Manufacturing

650 Taylor Ave.

Sunnyvale, California 94086
Contracts let in 1981: §$14,571.80

Metal Masters

14410 E. Nelson Ave

City of Industry, California 91744
Contracts let in 1981: $110,602.43

Podcorift

431 Nelo s8¢,

Santa Clara, California
Contracts let in 1981: None

Precision Swiss Products

2211 “"A"™ Fortune Dr.

San Jose, California 95131
Contracts let in 1981: $11,903.31

fuality Products
1550 Norman Ave
Santa Clara, California 95050

Contracts let in 1981: §$1,235,556.95

Quest Ind.

100 Ritty Hawk Way

Mt. View, California 94041
Contracts let in 1981: §$6,604.10

Reliable Patterns Works

106 Stockton Ave.

San Jose, California 95126
Contracts let in 1981: §6,032.84

Western Precision

230 Commercial St.

Sunnyvale, California 94086
Contracts let in 1981: $7,269.68 .

Allen Tool

918F Independence Avenue

Mt. View, California 94043
Contracts let in 1981: $4,501.00

<30
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Bayshore Machine Works

2612 E, Bayshore Frontage Road
Mt. View, California 94043
Contracts let in 1981: None

Boss Tool & Manufacturing
560 Charcot St.

San Jose, California 95131
Contracts let in 1981: |

Golden Associates

10851 Brookwell Drive
Cupertino, California 95014
Contracts let in 1981:

Moosman Tool

85 Gilman Avenue
Campbell, California 95008
Contracts let in 1981:

Leopold Machine

1052 American Street
San Carlos, California 94070
Contracts let in 1981:

Silicon Valley Precision

2990 Scott Blv.

Santa Clara, California 95050
Contracts let in 1981: None

T.J. Machine

75 Cristich Lane

Campbell, California 95008
Contracts let in 1981: None

|advised that there were a number of vendors
who are rumored withishéhe industry to be overly friendly to buyers.
These fendors are:

Basic VI

Continental Plastics
Golden Associates

Hill Manufacturing
Meadows Manufacturing
Quality Products
Thorberg Metal Products

231
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| noted that had sent a letter ‘ 6
of commendatiIon €9 Ipraising€he way had handled b7C
his account, [ lstated that no derrogatory information
has come to the at Amdahl concerning the
manner in which handled their jobs at Amdahl.

No one has ever questioned the professional conduct of these
two individuals,
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Date of transcription
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| | Advanced Technology
Laboratories,Inc. (ATL), 13208 Northrup Way, Bellevue,
Washington, 98005, advised as follows:

A review of records of his company reflect that
his company has purchased a steel cart from Two Suns, Inc.
of Santa Clara, California. This cart was developed by
the Engineering Department and bids were obtained from various
companies by the Engineering Department. These bids
ranged from $197.00 to $438.00 per cart. .Following standard
procedure, the information concerning the cart was furnished
to the Purchasing Department and he recalls having seen a
meno from | who is a purchasing manager, indicating
that it would be possible to purchase the carts from Two
Suns, Inc. for a price which he believes was approximately
$198.00. Upon review of the existing records concerning
price quotations for these carts, he has located a quotaticn

.request form dated September 2, 1980. This form is hand-
written and reflects the price for the carts at $227.50 each for

an order of of 250 carts and $215.00 each for an order of 500.
This quotation request form is not signed by a representative
of Two Suns but is signed by the purchasing manager
for ATL. This is unusual inasmuch as the form is generally
completed and signed by the company giving the price guotation
and it appears that the guotation may have been received by

Jones over the telephone.

The combany had not done business with Two Suns prior
to this. It is possible, although he does not know this to be
a fact, that[___] may have previously done business with Two
Suns through a company by which he was previously employed
and, therefore, consulted Two Suns for a bid in connection
with these carts. This would not be unusual inasmuch as a
buyer or other person in the Purchasing Department may know of
sources in addition to those the company has previously used
and these sources may be consulted for quotations.

[::::::::jluas been employed since[::::]l980 as a

purchasing manager at ATL. Prior to that time he was
employed for a short period of time as a consultant by ATL.
It appears from reviewing the records that early dealings
with Two Suns were handled by [::::] however, subsequcnt

rdaalinfs have been handled by a buyer with the first namec of

Contact with the supplier would normally be handled

1/28/81 Bellevue, Washington

Investigation on at

by

SA /sbk

L~

Date dicta

This document contains neither recommendations nor conclusions of the FBI It is the propenty of the

it and its contents are not to be distnibuted outside your agency
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by a buyer rather than the purchasing manager.

The records reflect his company has made four
payments to Two Suns in connection wi the purchase of
carts. Thel |was 1980, in the

amount of | This was a payment for two_Prototvpe
carts at each, with a 1% discount. The |
was 1980, in the amount of n

represented paymant of lfor_carts andl I
for tooling. The third payment was | in the
amount of[%::::::::]which wgs pauvment for 10 carts at
each. Th ast payment was ; 198, in the amount
ofl which was payment for 9 carts at $275.00 each.
Upon reviewing all the documentation concerning
dealings with Two Suns he has discovered that although the
original quotation request for Two Suns was $215.00 each for
500 carts and he believes a purchase order was issued in this
amount, the billing from Two Suns has been for more than
$215.00 per cart. Ten carts were billed at $230.00 each. In
connection with the carts they were originally painted blue
and white and subsequently some of the carts were ordered
pumpkin rather than blue and thus were given a different
part number, however, they were billed $275.00 each for these

carts. He feels that this price discrepancy is excessive for
the minor difference in paint color.

Two Suns is currently delingquent in shipments
inasmuch as carts which were due to be received in mid-January
have not yet been received. It is possible that Two Surns
may ask for an expediting charge in order to get the carts
delivered in time; however, no indication of a regquest. of
this type has been received at this time.

1o
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Date of transcription

| | for Finance,
Advanced Technology Laboratories,Inc,,13208 Northrup Way,
Bellevue, Washington, 98005, advised that a review of Le
records for his company reflect that his company has made e
purchases from Two Suns, Inc., of Santa Clara, California.
From a check of records it appears that they first did
business with Two Suns in October 1980. | ladvisead
that he would further review company records concerning
dealings with Two Suns and would make additional information

available.
tavestigation on_1/22/81 s Bellevue, Washington _rues SE 196B=392
= !
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1 Dote of tronscription,

Applied Materials, inc.,
Cobilt Division, 2727 Augustine Drive, Santa Clara, California,
was interviewed at his place of business. He was advised of

the official identity of the interviewing Agent. He was also
informed that he was being contacted in connection with an
investigation involving allegations that bribes and kickbacks were
being paid to buyers of major manufacturing firms by vendors
seeking manufacturing subcontracts. was further adviscd
that he was specifically being contacted to determine employment
and background data for former Applied Materials, Inc. buyver

[ | He was also advised that he was being contacted

to determine the identities of Cobilt Division buyers who
handled the account of Cobilt Division vendor Scientific Custom
Metal Products. [ fhen supplied the following information.

stated that Applied Materials, Inc. acquired
Cobilt several years ago. stated that he should be
able to secure the informatftion about Cobilt vendor Scientific
Custom Metal Products. He also stated that he should be able
to supply general employment information concerning formoer
Applied Materials buyer | }

[ lwas further advised that the FBI's inquiries
concerning| |and Scientific Custom Metal Products, Inc.
should not be interpreted as a fact that Scientific Custom
Mctal Products was engaged in paying kickbacks and that
was receiving kickback payments. :fi::::]was advised that
these names came up in connection with an ongoing investigation
involving a large number of manufacturing firms in his area.

ptated that he would attempt to locate the
requested information and get back to the interviewing Agent.

11/9/82 . _Santa Clara, Calif. SF 196B-808
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| | Director of Operations &
Services, Applied Materials, 3050 Bowers Avenue, Santa
Clara, California, telephone (408) 727-5555, was interviewed
at his place of business. He was advised of the official
identity of the interviewing Agent. He was advised that he
was being contacted in connection with an investigation
involving allegations that bribes were being paid to buyers
of major manufacturing firms by vendors seeking manufacturing
subcontracts. | stated that in compliance with the Faderal
Bureau of Investigation's prior request he had secured data
concerning former Applied Materj buyer and
former Cobilt buyer He also stated that he
had secured data concerning the volume of business the firm
Scientific Custom Metal Products, Inc. had with Cobilt.
then supplied the following information:

[_]noted that about three vears ago, Asflicd

Materials acquired the firm Cobilt. At that time

was a buyer for Cobilt. Cobilt records show that
handled subcontracts with Scientific Custom Met
Products, Inc. in 1979 and 1980 until he left Cobilt.
supplied the following data concerning Scientific Custam
Metal Products, Inc. subcontracts with Cobilt:

1979 $13,000
1980 $45,000
1981 $19,000

[::] stated that the drop in subcontract volune
in 1981 was probably a combination of SHEETS' departurc from
Cobilt and a change in Cobilt's product line.

E::::]stated that he knows thatl |was fired
from Cobi

t because there was‘*information that| had

defrauded i stated that he did not know the oxact
details on termination. He stated that | ]
who is currently emvloved b am Research, was | | formar
supervisor at Cobilt. i L i1t's Purchasing Direcctor
at the time. | stated that should have all the

details co

ncerning| | termination.

Interviewed on _21/17/82 ., Santa Clara, Calif. File 1 _ SF _196B8-808
N ha
by - SA_ | :a._(.i_, B Dote dictated 11-/17/82
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[ | stated that Applied Materials records show
that | |was employed as a senior bu j he period
October 29, 1979 through December 3, 1980. was on

a leave of absence status Efff:fCtOber 9, 1980 to December 3,

1980. | | advised that | is currently employed as

a buyer of castings at Kaiser Aerospace in the Oakland,

California area. E:::] stated that while at Applied Materials
let a substantial amount of sheetfﬁfffﬁ subcontracts

to the firms Prime Metals and Excelfab. noted that
Applied Materials continues to do a substantial amount of
business with Prime Metals. Applied Materials currently

does little business with Excelfab. [:::] stated that it is
not unusual that a buyer should let the majority of contracts
with a few vendors because he feels that these vendors can
best supply the needs of his employer.

[::::]s: at there was never any substantial
information that had received kickbacks and ibe
in exchange for manufacturing subcontracts. After

left Applied Materials there were some vague rumcrs to
this effect. These rumors were never investigated.
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Date of tronscription

[ | Fairchild
Camera & Instrument Company, 464 Ellis Street, Mountain View,
California, telephone 962-2981, was interviewed at his place
of business. He was advised of the official identity of the
interviewing Agent. He was advised that the Federal Bureau of
Investigation (FBI) has been conducting an investigation con-
cerning allegations that bribes were being paid to buyers of
major corporations by vendors seeking manufacturing contracts.
E%;::]was further advised that his firm was being contacted to
ldentify the vendors and buyers that handled sheet metal
subcontracts for Fairchild. He was specifically requested to
locate subcontract information concerning Scientific Custom
Metal Products, Inc.

[:::::]was further advised that the FBI's inquiries
concerning Scientific Custom Metal Products, Inc. should not
be interpreted as a fact that Scientific Custom Metal Products,
Inc. was engaged in paying kickbacks. He was advised that
his firm was contacted because it was known that Scientific
Custom Metal Products had a substantial number of sheet meta
subcontracts with Scientific Custom Metal Products, Inc.
was requested to supply information concerning the dollar
amounts of all subcontract work let to Scientific Custom Metal
Products, Inc. from 1980 to the present and the identities of the
buyers who handled these subcontracts.

9/3/82 Mountain View, Calif. SF 196B-808
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Date of transcription

|

|, Fairchila
Camera and Instrument Corporation, 464 Ellis Street, Mountaj

View, California, was contacted at his place of business.

stated that he had conducted some research into Fairchild's
business records to identify sub-contracts let to S & S Precision,
Scientific Custom Metal Products, Incorporated, and Two Suns
Manufacturing. [:::ffistated that he researched this matter in
compliance with a request made of him for this information bf

the Federal Bureau of Investigation on September 3, 1982.
then supplied the following information:

[ | stated that Fairchild Camera let sub-contracts
in the amount of [to Two Suns Manufacturing in the period
January 1, 1981 to the present. Fairchild C et sub-contracts

to S & S Precisi in 1979 in the amount of , in 1980 in
the amount of! and_4i period January 1, 1981 to the
present in the amount of Fairchild Camera let
sub-contracts to Scientif m Metal Products, Incorporated

i 9 in the amount ofi i in 1980 in the amount of

| and in the period January 1, 1981 through the present

in the amount of iadvised that these sub-contracts
were let by the Fairchild Camera and Instrument Corporation,
General Purpose Large Scale Integration Division located on
Technology Drive across from San Jose Airport.

[::::]advised that the two buvers that handled the
above contracts have been identified as[f:::::::j believed to
be|

Interviewed on __2/27/82 Mountain View, Calif. File # _SF 196B-808
LY Imh .
by SA cad Date dictated 9/27/82
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I , of Finance, and
|of Operations, Measurex
vorporation, 1 Results Way, Cupertino, California, 95014, were
advised of the identity of the interviewing Agent and were advised
of the purpose of the requested meeting. -

They were advised that the Federal Bureau of Investigation

(FBI) has been conducting an investigation for approximately a
year concerning buyers of various corporations who were receiving
kickbacks from various vendors to those corporations. They were
advised that during the course of the investigation, information
had come to the FBI's attention that a buyer at their corporation
by the name of [ Imight possibly be involved in this kickback
scheme. They were advised that th !s inquiries should not be
interpreted as clear fact that is engaged in kickbacks.
They were advised that there were indications that payments were
made ‘vendors of Measurex to a corporation partially owned by

wife and that the payments were called consulting fees.

| were advised that in order for the FBI
to continue their investigation, they were requesting the following
information:

1. The amount of dollar purchases made from S&S
Precision, Incorporated, of Santa Clara; Scientific Custom Metal
Products, Incorporated, of San Jose; and Two Suns Manufacturing
of Santa Clara; and Excel Fab, Incorporated, of Sunnyvale; for
the years 1979 through December of 1980.

2. They were requested to supply any information they

had concerning their business dealings with a company that is no .

longer in business but was formerly named Select Metal Products of
Santa Clara.

3. Any policy Measurex has concerning its buyers'
relationship with Measurex vendors.

4. Length of time has been employed at Measurex
Corporation, -the commodities he dealt with and the vendors that
he did business with. Also, any application that would reflect a
history of[__ past employment.

8/16/82 Cupertino, California SF 196B-808

investigation on at File »
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1] advise%:fffﬁ any personal information that the

.FBI wanted concerning
He further advised that the sales made to various vendors that
ealt with could easily be provided by their corporation.

.

ould best be obtained by a subpoena.
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| | of Finance,
Measurex Corporation, 1 Results Way, Cupertino, California,
94014, telephonically advised that he and | | inter-
viewedl on August 16, 1982, and directed questions te
him concerning his various business dealings with vendors of
Measurex in an effort to determine a conflict of interest.

advised that advised them that his wife did

company by the name Of Alpine Enterprises which was registered
with the state, | ladvised that specific questions directed
| by he | were declined to be answered by
who advised that before answering further gquestions he
would have to consult with his attorney.

[:::::]advised that[ ] as of August 16, 1982, has
been given a paid leave of absense for two weeks from the
corporation.

further advised that he was presently gathering
together all of the records that were requested by the Federal
Bureau of Investigation (FBI) on the previous day.

|further advised that he and[:::::]requested

| to release them of any responsibility in showing the
FBI his personnel records. [:::E:]advised thatl [told him
that he would not release them until he has consulted with his
attorney. [ |said that] was supposed to get back to them

after Wednesday, August 18, 1982, at which time he would have
consulted with his attorney.

8/17/82 Palo Alto, California SF 196B-~808
investigation on at File #
SA rd m 8/17/82
by . Date dictateda
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Internal Audit, Measurex
Corporatiom, I Results Way, Cupertino, California, was advised
of the identity of the interviewing Agent and advised the
following. He provided a twelve page summary of the activity
of business that Measurex had with Excel Fab Incorporated,
Sunnyvale, California. This summary consisted of checks paid
by Measurex to Excel Fa for various invoices that they received
from Excel Fab. advised that the normal procedure for
handling this business is that they would get the invoice in
the mail from Excel Fab and send a check to Excel Fab for their
services,

presented a sixteen page summary of the activity
of business with S & S Precision Machine, Santa Clara, California.
He advised that Measurex's normal procedure once again was to
receive invoices from S & S Precision and accumulate these invoices
which they received from S & § Precision in the mail and then
mail S & § Precision a check for their services.

[:::::]provided a twenty-one page summary of activity
of business that Measurex Incorporated had with Scientific
Custom Metal Products, San Jose, California. Once again he
advised that Measurex Incorporated had with Scientific Custom
Metal Products, San Jose, California. Once again he advised
that their normal Procedure was to receive invoices in the mail
from Scientific Custom Metal Products and after 2z certain amount
of accumulation of these invoices they would mail a check to
Scientific Custom Metal Products for the total amount.

[:::::]further presented a three page summary of business
conducted between Measurex Corporation and Two Suns Manufacturing
Incorporated, Santa Clara, California., Again [::::::]advised that
their normal procedure was to receive invoices from Two Suns
Manufacturing Incorporated which came through the mail and after
a certain amount of accumulation of these invoices they would pay
the total by check and mail this check to Two Suns Manufacturing
Incorporated,

All of these documents have been placed in this file.

9/8/82 Cupertino, California ) SF 196B-808
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Internal Audit, Measurex
Corporation, I Results Way, Cupertino, California, 95014, was
advised of the identity of the interviewing Agent and presented
the following documents:

1. A Measurex Personnel Transaction for PED-001, with
effective date of May 3, 1982, showing most recent
salary action,

2 Employment offer and acceptance, dated Mav 19, 1978

forl |

3. Measurex employment application signed by
under the date of May 4, 1978.

4. Confirmation of Compliance with Measurex code of

corporate conduct signed byl under date of February 2,
1982,

Six page handwritten list 'of all vendors utilized
by uring the period 1978 to 1981,

6. A summary of the dollar activity with the five
Principal vendors that had previously been requested, namely
Excel Fab Incorporated, S & S Precision Machine, Scientific
Custom Metals, and Two Suns Manufacturing Incorporated.

7. A twelve page summary of the activity of business
with Excel Fab Incorporated.,

8. A sixteen page summary of the activity of business
with § & S Precision Machine.

9. A twenty-one page summary of the activity of business
with Scientific Custom Metal Products.

These documents have been placed in the file for further
review,

9/8/82 Cupertino, California
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Date of transcription

Internal Audit, Measurex
Corporation, 1 Results Way, Cupertino, California, 95014, was
advised of the identity of the interviewing Agent and presented
the eight pages reflecting an organizational chart for Measurex
Corporation for June, 1982 going back to the period of 1978.

These documents have been placed in this file for
further examination.

9428/82
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| ‘Finance,
Memorex Corporation, San Tomas at Central Expressway,
Santa Clara, California, telephone (408) 987-1722, was
interviewed at his place of business. He was advised of the
official identity of the interviewing Agent. He was advised
that the Federal Bureau of Investigation (FBI) was conducting
an investigation concerning allegations that bribes and
kickbacks were being paid to buyers of major corporations
by vendors seeking manufacturing contracts. [fif%%::]was
advised that he was being contacted to determine the
identities of vendors and buyers that handled sheet metal
subcontracts for Memorex. He was specifically requested to
supply the following information:

1. Times of employment, employment record, position
at Memorex, type of commodity handled, and the vendors handled
by former Memorex buyer'[::::f::]

2. Times of employment, employment record, position
at Memorex, type of commodity handled and the vendors handled
by former Memorex buyegl |was advised that
there was a rumor that [was fired by Memorex. In
the event that this rumor is true, details concerning this
personnel matter were requested.

3. Details concerning a $13,000 Me let
through the firm Electronic Sales Products by in
October, 1980.

4. Dollar amounts of subcontracts with Scientific
Custom Metal Products, Inc., S & S Precision, Two Suns
Manufacturing, and Excelfab, Inc. in the period 1980, 1981, and
early 1982, and the identities of the buyers who handled these
subcontracts. R

[:::::::]was further advised that the FBI's inquiries
concerning the above individuals and firms should not be
interpreted as a fact that these firms and individuals were
engaged in paying kickbacks. It was noted that Memorex was
being contacted merely to follow up on some unresolved matters

Santa Clara, Calif. SF 196B-808
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that came up in the course of this investigation.

dvised that Memorex has a specific policy
prohibiting buyers from accepting gifts from vendors. He stated
that he would contact his legal and audit department to review
Memorex records to locate the requested information.
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I Legal Counsel, Memorex Corporation,

" St. Thomas at Central Expressway, Santa Clara, California was
interviewed at his place of business. He was advised that he
was being recontacted in connection with an investigation in-
volving allegations that certain buyers for major manufacturing
firms were being paid kickbacks by manufacturing subcontractors
in order to obtain manufacturing subcontracts., E:::::::]recalled
that he had previously supplied information concerning vendor

Scientific Custom Metal Product31Inco;gg;ated_iSCMEIl_aniL1 o ?
Memorex buyers stated "7

that he kas conducted additional investigation in this matter:. .-
He then supplied the following information:

advised that he was able to determine. that v

@ former Memorex Business System Division (Los Angeles, Calif=~ "~y -

ornia) buyer by the name of handled aeccounts” for
- Memorex vendor Scientific Custom Metal Products Inc.

_ el [ |aavised that a review of the personnel file

~of| disclosed that there were no ethigal;ggnr
‘siderations involving his resignation from Memorex.

learned from former Memorex supervisor that| |
had experienced some emotional problems resulting in a nervous
breakdown. 'WhenEZ;::::::;]finally returned to ngrk‘]his enthusi-
asm for the job had greatly diminished. ' decision to
leave Memorex was entirely his own choice, | noted that
there was no derrogatory informationi%n file and that
he would be subject to rehire at Memorex in the event that he

- make future application. stated that]| ultimately
took a job with a Colorado firm known as Storage Technology.

eI ' hdvised that a review of the personnel file
a£=Eanaiﬂ.Grayﬁnnd’ahﬁinferuisw-ofﬁhis former supervisor did
disclose some ethical considerations involving his resignation.
In early 1979, a Memorex vendor known as Creative Metals com-
plained to Memorex management that [ ] was living in property
owned by~ another Memorex vendor known as Wiseman Sheet Metal.

M¢M~—J~0—L2.Q.l.8.2_____

tovastigation en____10/6/82 =_Santa Clara, California ep. SF 196B-808
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claimed that he was paying market rates for rental of this

property and that this personal relationship had no impact on
the way he treated the award of Memorex subcontracts to Wisema
Sheet Metal. stated that Memorex maintained that
had violated a specific Memorex reguiation prohibiting involve-
ment of Memor%f:fﬁfffiees in matters considered to be a conflict
of interest. stated that [___| was asked to resign.
There was a notation in his personnel file that he would not be

subject to rehire in the event that he make application in the
future.
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' | Legal Counsel, Memorex Corporation,
St. Thomas at Central Expressway, ‘Santa Clara, California, tele-
phone (408)987-2334, telephonically contacted the San Ma
Resident Agency of the Federal Bureau of Investigation.

stated that he was calling in response to a FBI b

info i former Memorex employees,

and then supplied the following
information: . Lo

. |was employed as a Senior Buyer for Memorex

in the period from NMovember 22, 1977 to .June 1, 1979, There is a
notation on Memorex Computer records that.[::] is not subject to

rehire at Memorex. : : .

Iwas employed as a Senior Buyer for
Memorex. "He Ieft Memorex on May 22, 1981. ' ’

stated that he has searched Memorex sales
-.records concerning business let to the following firms: Scientific
Custom Metal Products In Two Suns Manufacturing, S & s Precision
and Excelfab Inc. learned that Memorex ‘did no business
with the firms Two Suns Manufacturing and Excelfab.  Memorex did
only $400 worth of business with S & S Precision in 1980. The
Memorex Business System Division let .$5,500 in bus: tracts
to Scientific Custom Metal Products Inc. in 1981. ktateﬁ
that since that time Memorex has sold the Business System Division
to a Los Angeles, California firm. .The Memorex buyer who let the
contracts to Scientific Custom Metal Products was identified only
‘by the first name | o . ‘

. {(nvestigetion on 9/22/82 st Palo Alto. California Flilse SF 196B"808

o__SA| /JIAD Oate gictated Q/23/82
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LY .
Comptroller, NCR Corporation,
E and M OrIando Division, 584 South Lake Emma Road, Lake Mary,
Florida, 32746, telephone (305)323-~9250 onically in-
terviewed }is place of business. | iacknowledged that
the NCR Treasurer for the Micrographic Systems

Division, Mountain View, California had

natur

Federal Bureau of Inves

informed him of the
tigation's investigation.

was inf
ested in determining

T was specifically inter-
dates of employment,
position and type of commodity that he handled as a buyer for
NCR, was also advised that the FBI wished to
identify the vendors and the amount of business that
handled for NCR. '

[ | responded that it would probably be easy
for him to Iocate the personnel data. He advised that there

may be gsome problems in locating the vendor information.
[;;;::;jgequested that the FBI make a formal recuest for the
above information in writing through a letterzaddressed to him.

Investigation on___9/8 /82 at Palo Alto, California File «_ SF_]96B-808
by_ SA| AA Date dictatea 9_/8/82
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Date of transcription__ /. ] 3/82
1

Personnel Director, National Cash
Register (WCTR) Corporation, Micrographic Systens Division, 520
Logue Avenue, Mountain View, California, telephone 965-3700 was
interviewed at ﬁié_glggﬂ_nf_hnsiness. E;::::]was interviewed in
the presence of the NCR Treasurer for that divi-

.. sion. . |_1_ [WeTe advised of the official identity
of the Interviewing Agent. They were advised that in the course
of an FBI investigation, informa eveloped concerning a
former NCR employee known as They were adeiff:::]
that they were specifically beIng contacted to determine
dates of employment at NCR, his position and type of commodity

he handled for NCR. They were also advised that allegedly

| handled a number of NCR's vendors asg in the capacity of

a NCR buyer., A specific request was made to identify the ven-

dors that andled as well as the amount of the busin

these vendors transacted with NCR. They were advised that

had formerly been employed by Data Pathing prior to take over

by NCR. then supplied the following information:

[::::]advised that a search of the records of the
RCR Micrographic Syste ion failed to locate any employ-
ment recrod for i He explained that each NCR divi-
sion maintains i¥s own records. The administrative headgquarters
for the NCR division that purchased Data Pathing in late 1975 is
ando, California. [:::::]suggested contacting

the controler for that NCR Division to obtain € e
requested employment and NCR vendor information.
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|Plant Manager, Tab Products Company,
Forms HandIing Equipment Division, 2390 Zanker, San Jose,
California, was interviewed at his place of business. He was
advised of the official identity of the interviewing Agent. He

was advised that he was being recontacted to specifically determine
the amount of subcontracts Tab Products let to Scientific Custom
Metal Products Incorporated (SCMPI). He was advised that this -
réquest was being made in connection with an investigation concerning
allegations that kickbacks and bribes had to be paid in order to
obtain certain manufacturing contracts. | ktated that he
was able to locate the Tab Products records for payments made to
SCMPI for the years 1979 and 1980. He then supplied the following
information:\

! Icfnted that during 1979 Tab Products paid SCMPI
a total o |for sheet metal ication work, During this
period | | also known as was the only Tab Products
buver that negotiated contracts with SCMPI., Tab P:QducLs_LaLminrted
employment in late 1979, During 1980 .
handled negotiations with SCMPI for Tab Products. During
1980 Tab Products paid SCMPI a total of }

[;::::::]provided for review the Tab Products folder for
payments made to SCMPI during 1979 and 1980. These folders contained
SCMPI invoices, Tab Products receiving reports and copies of Tab
Products checks paid to SCMPI captioned "Remittance Advice". A
review of these folders disclosed the following monthly payments
made to SCMPI.

MONTH

January 1979
February 1979
March 1979
April 1979
May 1979

June 1979
July 1979
August 1979
September 1979
October 1979
November 1979

n Jose, California nesSF 196B-808
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December 1979
February 1980
April 1980
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August 1980
October 1980
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Accounting Manager, Zilog,
1315 Dell Avenue, Campbell, California, telephone (408) 370-8000,
was interviewed at his place of business. He was advised of the
official identity of the interviewing Agent. He was advised
that the Federal Bureau of Investigation (FBI) was conducting
an investigation concerning allegations that bribes and
kickbacks were being paid to buyers of mai orporations by
vendors seeking manufacturing contracts. i | was advised that
he was being contacted to determine the identities of sheet
metal subcontractors that had contracts with his firm. He was
further requested to furnish a listinag of subcontractors

handled [ buyers|
then furnished the following information:

[::::]stated that | | are

current Zilog employees. They have been employed at Zilog for
at least years. stated that the name | ]
is not known to him. stated that he would discuss this
request with his supervisor, the Vice President in Charge of
Finance, and the Zilog Legal Department.

was further advised that the FBI's inquiries
concerning the above individuals should not be interpreted as
a fact that they were engaged in paying kickbacks. He was
advised that his firm was contacted only as a follow-up to
other unresolved matters that came up in the course of this
investigation.
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| zilog, 1315
Dell Avenue, Campbell, California was reinterviewed at his
place of business. He was advised that he was being recontacted
in connection with an investigation concerning allegatlons that
bribes and kickbacks were being paid to buyers of ma orpor-
ations by vendors seeking manufacturing contracts. then
supplied the following information: '

| stated that he has had an opportunity to check

his firm's records concerning business relations Zilog em-
ployees,| | maintained with Zilog's
sheet metal vendors. | | determined that his firm utilized
only two sheet metal firms known as Pro Tool, located in Camp-

California and Assemco, located in Sunnyvale, California.

noted that his firm also utilizes a plastic manufacturer
known as I.M.C. Company to make a plastic box similar in desig
to the sheet metal work performed by Pro Tool and Assemco.

stated that over seventy-five per cent of the Zilog sheet metal
subcontracts have been placed with Assemco and Pro Tool.

I:lstated| |has been employed as a super-
visor of 2ilog's buyers for the past four years. Because of
his position, ihas had little direct contact with Zilog's
vendors. Buyer | | has been employed by Zilog for
the past four years. Buyer | has been employed by
Zilog for the past two or three years.
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